










BUSINESS 
INDICATOR 
































SONFUSING THE ISSUE-— Striking Kress warehouse workers picket 


Kress store (where there's no strike) with signs urging a boycott 


‘{ Jap@RBese goods (which have nothing to do with their case). 
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REPUBLIC 





@ The accountant calls it “good-will.” We call 
it friendship... that intangible something which 
has helped Republic to become in a few short years 
one of the three leading producers of steel. 
Republic didn’t buy it... for friendship can’t 
be bought. Republic earned it through vision in 
the development of steels, by aiding and advising 
industry in the selection of the most efficient steels, 
through foresight in acquiring raw material 
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reserves and improved facilities, and in establish- 
ing policies that protect its customers and a!! 
American Industry. 

Your friendship is valued by Republic. We want 
Republic’s friendship to be of increasing value to 
you. Republic Steel Corporation, Cleveland, Oh 


STEEL inc. *' 
TRUSCON STEEL COMPAS 
UNION DRAWN STEEL D'VISI!0 
BERGER MANUFACTURING »!VISIO 
NILES STEEL PRODUCTS >'iVIS!° 
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If you have an interest in 
the great Pacific Coast... 


... you can profit through 
this direct California-wide 
representation 


To national business and banking, California, 
with its rapidly growing population, is a mar- 
ket of first magnitude. 

For more than three decades, Bank of Amer- 
ica has grown with California until today this 
bank, through 491 branches, brings complete 
banking services to 306 separate communi- 
ties. This vast network of banking offices, 
unique in the nation, meets every need of 
California business and banking, agriculture 
and industry. 

As the California correspondent for out-of- 
state business, Bank of America affords a 
highly practical and profitable type of repre- 
sentation. Through its many branches accu- 
rate, unbiased credit information is available. 
Branch officers are intimately familiar with 
local conditions everywhere in California. 

Inquiries for specific information are cor- 
dially invited. Address Bank of America, 


1 Powell Street, San Francisco, or 660 South 





Condensed Statement of Condition 
December 31, 1937 


RESOURCES 
Cash in Vault and in 
Federal Reserve Bank 
Due from Banks . 


Securities of the United States 
Government and Federal Agencies . 


State, County and Municipal Bonds . 

Other Bonds and Securities . 

Stock in Federal Reserve Bank 

Loans and Discounts . Fae rae 

Accrued Interest and Accounts Receivable 

Bank Premises, Furniture, Fixtures and 
Safe Deposit Vaults oo 

Other Real Estate Owned 


Customers’ Liability on Account of 
Letters of Credit, Acceptances and 
Endorsed Bills Se & 23.386,618.99 


Other Resources See, a iY 870,092.73 
TOTAL RESOURCES $1,493,373,094.64 


LIABILITIES 


8 165,581,872.89 
79.388,884.94 


425.287.776.20 
81,052.575.53 
44,211,027.29 
2.580.000.00 
630.668,810.81 
2.735,821.42 


35.369,954.94 
2.239,658.90 


$ 50.000.000.00 
36.000,000.00 
23.104,963.69 
2.890,867.07 


Capital 

Surplus ; 

Undivided Profits 

Reserves a ae ee ae ee ae 

Liability for Letters of Credit and as 
Acceptor, Endorser or Maker on 
Acceptances and Foreign Bills . 


DEPOSITS: 
Commercial $565,180,178.47 
Savings. . 792,198,577.39 _1,357,378,755.86 


TOTAL LIABILITIES  $1.493.373.094.64 


This statement includes the figures of the London, England, 
banking office: 12 Nicholas Lane, E.C. 4. 


23,998.508.02 





F AMERICA 18 A MEMBER OF THE FEDERAL RESERVE 
IT INSURANCE CORPORATION 


BANK ¢ 


YSTEM AND FEDERAL DEPUS 





Spring Street, Los Angeles. 


CALIFORNIA'S 


ONLY STATEWIDE BANK 


Bank of America 


NATIONAL TRUST AND SAVINGS ASSOCIATION 
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QUALITY 


In the world of silver, “‘Sterling”’ 
denotes a quality unequalled in 
ageless service. By dint of actual 
performance, Gaylord Boxes, with 
their “‘Extra Margin of Safety’’, 
have earned the same high regard 
in the shipping container world. 

Check with Gaylord...there’s a 


plant orsales office in your territory. 





GAYLORD 


CONTAINER CORPORATION 


General Offices: SAINT LOUIS 
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NEW BUSINESS 





Eastward flows activity in refrigerated 
food-storage lockers (Bu Decy 


p44). At Gallatin, Sumner County, 


| Tenn., 200 farm families took a day off 
| recently to dedicate the state’s first 


locker storage plant. And E. C. Lloyd 
of Armstrong Cork Products Co., one 
of the pioneers in insulation for re 
frigeration, writes that hunters in and 
around Lancaster County, Pa., are 
using the county’s two storage plants 
(total capacity, 1,100 lockers) to pre 
serve this seasons’s game for out-of 
season enjoyment 

There’s activity, too, in city refrigera- 
tion. Sheffield Farms Co. has awarded 
contract 


the refrigerating equipment 


for its giant new New York City milk 


| straddling railroad lines of New 


plant to Frick Co., Waynesboro, Pa 
The plant will face on W. 57th St., 
York 
Central’s “West Side Improvement” 
between 10th and llth Avenues. Re 
frigerating load will be handled by four 


10 x 10-in. Frick ammonia compressors. 


The plant is scheduled for completion 
| in the spring. 


birthday celebration sounded on a na 


New uses for the non-metallic minerals 
found in North 
other states (kaolin, kyanite, tale, mica, 
spodumene, etc.) will be developed by 
the U. S. Bureau of Mines in its new 
experiment station at College Park, 
Md. The bureau will also seek better 
methods for purifying the minerals at 
the mines in order to reduce shipping 
bulk and consequently reduce shipping 


Carolina and a few 


costs. 


Opening gun of General Electric’s 60th 
tional network radio program Jan. 3, 
when Charles E. Wilson, executive vice- 
president, paid tribute to Thomas A 
Edison, Frank Charles P 
Steinmetz, and other electrical pioneers. 
Mr. Wilson pointed out that Edison 


Sprague, 


| Electric Lighting Co. was incorporated 


Oct. 15, 1878, the first of the companies 


that were eventually merged to form 


G.E. 


There’s more than a possibility that 
silk (or lisle) stockings for women will 
be sold through vending machines. 
Mammoth Hosiery Mills, Philadelphia, 
is pondering the potential profit of plac- 
ing vending machines in plants and 


offices. 


Approximately ten years ago Westing- 
house Electric & Mfg. Co. completed 
at its Sharon, Pa., Transformer Works 


the first large structural steel frame 
utilizing d.c. welding. Next month, 
Stone & Webster Engineering Corp. 


will complete for West 
Sharon the first large } 
steel framework fused by a 
ing. The new office bu 
continuous walls of glass 
rated only by steel fran 
have veal around air condi 
cluding electrostatic dust 
(Precipitrons 
Field B 
cago. A man-made lake 


precipitators 
installed in the 
similar to ones describx 
May 


ceiling temperatures 10 or 


?,p50), will red 
on the hottest day s. 


First of a monthly series of 
“What the Women of Am 
is appearing in Ladies’ HH 
94° ot 


women believe 


It appears that 
37,000.000 
divorce laws, 69° in the 
think that m 
source of friction in marriag 


div orce: 69° 


reports on further probing 
feminine mind may reveal to 
disers that the 
agent” is far more liberal in 


“family 


ing and her attitudes than 


suspected. 


“The History of the Business 
Miriam Beard, will appear 
presses of Macmillan Co 
Ave., New York, on Jan. 11 
pages (price $5) the author, 
of Charles A. Beard, historia: 
a vivid picture of the busines 
economic 


digs et pis 


an organizer of 
through the ages, 
derivations of his character, 


his concepts, his aspirations, ‘ 


his slogans. 


Evaporated goat milk is the 


product of Special Milk Prod 


1039 S. Olive St., Los Angeles 


tised only to the medical 
the product is distributed 
through druggists, class gr 
milk companies 
largest herd of milk goats in t 
States, the breeds 
Nubian, and Toggenburg. Av« 
greed milker will yield an a 
three quarts per day. Some, } 
high as 10 or 12 qts., are 
more than $1,000 each. 


Company ec 


being 
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\\ ASHINGTON BULLETIN 


(Business Week 
been a lot of 


w ASHINGT! yn 
Bureau)—Theres b 0 
talk about the President s concili- 
ators attitude. It's the bunk. 
He's going to go places or try to 
sooner than expected, He hopes. 
smile, that business will go 
him—go along on a 
dictatorship, a planned 
economy, call it what you will. 
He expects to send Congress his 
on anti-trust law revision 
Because 


with a 
along with 


bene volent 


message 
in two or three weeks. t 
the attempt to blame the recession 
wn monopolies and “malefactors 
of great wealth” fell flat—a 
that a straight-away anti-trust law 
roueh-going in Con- 


sign 
would have 
gress the President is glossing it 
ove r with a broader brush. To the 
extent. that he consents to 
recognize various that 
brought on the recession his theme 


now 
factors 
is realistic. 

Cure Worse Than Malady 


Business 
lt +) 


> -<t 
the Roose Cl LHCsIs, 


management's plans, accord 
should be 
the lig 


six months or a vear 


| in nt ol probable ck 
ahead, as 
ted by purchasing power, the 
n of inventories and other fac 
should 
essure salesmanship, which now 
es is the President's latest 
Overselling arket is a 
factor in and 


elt doe sn't ck al 


But those plans disavow 


the bt 
bi siness Ups 
but Roosev with 


‘ estion of how to control exces 


yvressure without killmg imitiative. 


Planning Joint Planning 


The President 


; 7 


varns news men not to 
he’s advocating immediate 
nt of NIRA. Actually his 
ais much broader than any 


NR \ I rele r 


“process of 


ng ever attained under 
the 


representatives 


2 Y verning 
government 
sit business men to 


down W ith 


the future for 
v. It would all b 


so long as no 


various lines of 
entirely legi 
agreements about 
and driving 


e-lixing competitors 


out of business emerged as the result 


“conferences.” 


Why the Anti-Trust Drive 
Woe bet} 


ide those whose price structure 
to swoop down to pick up lan 
g ng volume. This is the tie-in be 
planned economy and the anti 
poly crusade. If Congress follows 
Roosevelt's 
e new anti-trust law will legis- 
igainst “effect,” regardless of the 


imi oon recommenda- 


th 


intent of the accused. Intent lies apart 





from what's done. Lawvers say that 


law is good only in so far as those 


are affected by it are sufficiently ap 
prised ot what's prohibited su) they 
can avoid vi lating it by accident 
Hence to then i well i to R t 


velt, it’s not a 


morality but of “practical result.” 


Ruling Out Rule of Reason 


The Administration’s quarrel is no 
with the old Sherman act but 
courts which have aske ! lor p | 


intention to restrain trade and 


applied li I 
oo much reason, sav New Deal 


in the definition of monopoly l 


have 


; 


i 
leas that Corcoran and Col i 
pulling together would scrap this rule 
of reason and junk the Supreme Court 
interpretation that the Sherman a 


does not make mere size an offense 


The 


much, however, at direct 


aiming not s 


Administration is 


} 
control ol 


prices as at price dictat by big cor 


oon 


porations which eludes proof, 


Other Laws, Same End 


Curtailing those privileges that busi 


ness enjoys under ot 


angle of the Administration approach 


The President’s reference to misuse of 
the patent laws should not be ove 
looked. He is trving now. with ques 
tionable success in Congress, to use the 
tax laws as a weapon againt big busi 
ness. There are other laws s iscept Lyle 
to use for the same purpose 


Congress Is Curious 


It feels 


anti-trust issue 


Congress has its fingers crossed 

its responsibility on the 
and but 

sentiment for investigating before Jeg 


Bob Jackson’s attack against 


monopolies alleged to lie 


more more, there’s a 


islating 
bevond the 


reach of law has stirred up curiosity 


concerning enforcement of the Sher 


man act. How many complaints have 
been lodged with the Department of 
the What 


been these com 


Justice in past five 
taken on 


And finally the question, with 


vears? 
action has 


plaints? 


its implication of political favoritism 
Who appeared at 


the department on 
behalf of those complained against? 


In Formative Stage 


How many of the ideas that are bat 
ting around the White House will 
finally become the ingredients of pro 


knows The 
yet. The 


probably 


posed legislation nobody 
President doesn’t even know 
word-for-word — plan won't 
shape up as quickly as he expects, but 
Justice 


given him fresh spirit 


Sutherland’s retirement has 


her laws is another 


Other Justices Due to Go 


| av ‘ ' ' ~ 
C t naking t ol five a 
ent » R ‘ ‘ i ft 
home 
pated. The tl xp : 4 
Sith ind sooff ly 
Lou D. Brand James Cla \ 
Revnolds, and P eb B 
oO has pass ly 
firmities of a B i! VMeR 
nolds, like Sutherla 
etire for a | but 
to give Roosevelt the p 
tine ] ‘ nplenx 
P ge it ove f 
to a New Dea | 
mie e 7 ‘ 
House Is Making Tracks 
Cor ess 1 ‘ 





i ‘ ! i i} }? ) 

i d the conf it i ft 
l hill th the ta 
comes back f the ™~ ite-H 
conterem col to prin i 

Vhe Pre lent! ‘ t } 
fore ul 1) | \ ‘ ed hig oO 
Hill. Rep. Lud t 

nendment t equire ip i 
‘ ium before ] 1 r of 

‘ ittled i il! iH 
lab tee ‘uit ; | ; 
ho bill to the ‘ ist 
| ig wait 7 et ( 

ll t thie fi t liste ‘ 
farm Congressmen who left the { 
on the labor bill 


Senate Schedule Uncertain 


To forecast Senate action is not 
use The Ipper house is head 
anothe tanglk a the ant 

bill a measure at vill event 


pass when its opponents fail to b 
a vote The omnibus bill on gover! 
ment reorganization is scheduled ft 


follow the bill. Other mea 


ures probably will be sandwiched in 


ive ine 


parliamentary maneuvering. Fragment 


ary legislation on governme! re 
ganization 
challenge of Act ng 
eral Elliott 


now are 


Comptroller Cx 
that numerous governme! 


agencies 


dollars without a proper 
ce stroys the Pre s] ke nt’s hope of aln 
} ble to Congr 


ishing an office responsi 


for an accounting of funds 


Government Guesswork 
stick its thum 


into industrial production schedules 


the Roosevel 


doctrine of a jointly planned econom) 


If government is to 


accordance with new 


spending millions of 


probably will pass but the 


accounting 


’ 


what can business expect? Government 
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MANAGEMENT CO. 
MODERNIZES HEATING 
IN HANNA BUILDING 


Uses Webster Moderator System 


to Heat 16-Story Building 
and 8-Story Annex 


OVERCOME HEATING TROUBLES 


T. W. Grogan Co. Places Webster 
System in Second Cleveland 
Building in Single Year 


MODERNIZE RADIATOR TRAPS | 





Cleveland, O.—How the T. V/. Grogan | 
Company, a nationally known manage- 
ment organization, used the Webster 
Moderator System of Steam Heating 
to keep tenants satisfied and reduce 
operating costs is shown in the heating 
performance record of the Hanna Build- 
ing and Annex in downtown Cleveland. 

With the installation of the new con- 
trol system during the 1934-35 season, 
the heating of the Hanna Building and 
Annex was divided into four heating 
zones. Separate operating schedules for 
each zone, made possible by manual con- 
trols, take care of the diverse heating 
needs of a theatre, a restaurant, a drug 
store and the office suites. 





Hanna Building and Annex, Cleveland, O. 


The modernization included new inte- 
riors for the traps on all radiators. 

The Hanna Building, with its 1,647 
radiators and 56,357 square feet of in- 
stalled direct radiation, is the second 
large Cleveland building under the 
management of the T. W. Grogan Com- 

any to install a Webster Moderator 
System. It followed by a few months 
the completion of a similar program in 
the Rockefeller Building. 

Both in the Hanna Building and in the 
Rockefeller Building, the Smith & Oby 
Co., Inc., prominent Cleveland heating 
contractors, did all the installation work. 


These before-and-after facts point the way to 
maximum comfort and economy in heating 
new buildings as well as in modernization or 
existing installations, Consult your architect, 
engineer or heating contractor. Or address 





16ee | WARREN WeOSTER & CO. CAMDEN Nt | 1938 ¢ 
x Pioneers of Modern Steam Heating 
[52 YEARS OF HEATING OGRE 
Representatives in 6 principal U. S. Cities 
SEE WEBSTER EXHIBIT 
HEATING AND VENTILATING EXPOSITION 
New York, January 24 to 28, 1938 
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budget-making furnishes some insight 
into the question. This year’s deficit is 
climbing, way above estimates. Roose- 
velt’s answer is that he guessed wrong 

just like everybody else, including 
Wall Street. He claims that business 
as an advantage over the government 


vecause it can shift its plans to con- 
form to unforeseen circumstances, 
whereas the government’s fiscal situa- 
tion is bound for an entire year to its 
forecast. This, however, begs the ques- 
tion of whether the government is in 
fact any better at forecasting than is 
business itself. 
Capital on Strike? 

he President’s declaration that capi 
tal has no right to remain unemployed 
is causing speculation as to what sort 
of new tax he can devise that would 
hit capital “on strike.” Critical sena 
tors wonder what capital “on strike” 
is doing. If it is in tax-exempts, it will 
be difficult to devise a weapon to force 
it out. It is no longer legally possible 
for capital to seek the sure-fire retreat 
of gold purchases, which once was also 
a hedge against inflation, and local 
taxation has made real estate far less 
desirable for capital waiting an oppor- 


tune investment. 


Labor Not Alarmed 


There is no particular concern among 
labor leaders over the President’s ob- 


servation that responsibility must go 
with power. They resent it but they 
do not anticipate any action. Rep. 
Snell, Republican Leader of the House, 
can do a lot of embarrassing talking 
but. the labor leaders reason, “words 
will never hurt me,” and there are no 
sticks or stones in the offing. Roose- 
velt is satisfied that there’s a growing 
assumption of responsibility; says, in 
fact, that before Congress legislates, 
labor is entitled, like capital, to a 
chance to cure its own ills. 


Hinged on a Guess 


The President thinks that the $539,- 
000,000 cut in estimated expenditures 
in the next fiscal year is the most im- 
portant fact in his new budget. He 
“hopes that it will not be overlooked.” 
This saving hangs, however, on a re- 
duction in relief-spending from $1 ,322,- 
000,000 to $1,000,000,000, a figure that 
is just a guess. Question: How good a 
guesser is Mr. Roosevelt? 


Road Fund Fight 


Guerilla warfare against the economy 
drive continues with Rep. Cartwright’s 
bill to keep federal-aid highway au- 
thorizations for two more years at pres- 
ent levels. In setting his annual figure 
at $238,000,000 the chairman of the 
House Roads Committee isn’t kidding 
himself, but he is serving notice on 
the President that the proposed limit 
of $125,000,000 won't be accepted 


without some compromise. ( 
ing the situation is the dea 
funds for the coming fiscal , 
since authorized but now b 
the President's “request” 
governors, most of whom 
crats, hold back on appli 
money already alloted 
Setting Up New Yardsti 
With the remanding of the ¢ 
gas rate case for re-trial, uti 
tion procedure moves anothi 
an overhauling in the Supren 
Had the nine justices wished 
pat on a 40-year precedent Th 
reproduction cost the low: 
would have been upheld I 
doing this, they linited th 
power of review over state « 
decisions to a smaller area 
tofore, leaving to the futur 
definition of the new rules 
A Tactician Scores 
“If thev are too strong to f 
‘em and lead ‘em” is the 
Uncle George Norris, bét: 
utilities and apostle of 
ownership. Sen. Norris didn’t 
idea of Congress investigat 
Tennessee Valley Authority 


found his colleagues determine . 


introduced a_ resolution of 
which completely monopoli 
news. If his proposal prevail 
be a “friendly” investigation 
with respect to Chairman A. | 
gan, there being a particular p 
for proving him disqualified as 
sympathy with the act’s purpos 


Plan Separate Aviation Board 


End of 20 years of confusion 
plication in government author 
aviation comes into view as t 
dent O.K.’s legislation creating 
dependent commission — to 
domestic and foreign air tra 
The new bill will be comple! 
Sen. McCarran and Rep. Lea 
two weeks. This course has 
adopted to end the scramble 
Commerce Department, the Pos! 
fice Department, the Interstate ‘ 
merce Commission, and the Ma 
Commission, for jurisdiction. 


What S. O. Gains 


Standard Oil of New Jersey will 
a lot for what it gets on thos 
tankers in spite of the Governn 
ante to offset the added const: 
cost of meeting Navy require! 
Navy folks figure that it 

more to run them, that each: 
payroll will be heavier and that 
tional machinery to step up 

from 124 to 18 knots will disp 
lot of cargo space. On the other 
the faster boats will be able to 
more trips, handle more cargo. A 
company will earn a lot of good 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 























































































) | i WEEKLY INDEX 
| | 
| * 
0 (NORMAL=100) — | The Figures 
90) 
Latest Week "64.7 
tt 
80 i Preceding Week 165.8 
1] 
fi Month Ago 63.1 
i" MNNAN DDI ypgggg ttt HE 
nett | 
al Mu, } 5 ill? we Year Ago 82.0 
| Witty 
| Average 1932-36 67.4 
60 Lil 7 i 
Jn FEB WAR APR WAY IW IU AVE SH OCT Nov bwEC 
Latest Preceding Month Year Average 
Week Week Ago Ag 1932-36 
PRODUCTION ¢ g go 
«Steel Ingot Operation (% of capacity) 25.6 19.2 27.5 79.4 42.6 
* Building Contracts (F. W. Dodge, 4-week daily average in thousands) $8,377 $8,500 $8,312 $8,538 $7,208 
Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in thousands) $7,939 $6,841 $8,218 $7,872 $6,976 
+ Bituminous Coal (daily average, 1,000 tons) 1,214 +1,477 1,444 1,621 1,369 
*Electric Power (million kw.-br.)...... 2,000 +2,085 2,153 2,069 1,706 
TRADE 
Total Carloadings (daily average, 1,000 cars).. o eee 97 101 106 118 96 
«Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 61 61 67 75 60 
«Check Payments (outside N. Y. City, millions) $4,297 $4,974 $4,117 $4,750 $3,359 
*Money in Circulation (Wednesday series, millions) $6,571 $6,681 $6,568 $6,550 $5,799 
PRICES (Average for the week 
Wheat (No. 2, hard winter, Kansas City, bu.) , eevee ; $.96 $.96 $.95 $1.43 $.97 
Cotton «middling, New York, Ib.) st seese 8.41; +8.40: 8.04 12.95 10.88 
\| Iron and Steel (Steel, composite, ton) ire eccesess $38.92 $38.90 $38.86 $36.48 $32.32 
Copper (electrolytic, Connecticut Valley esta, Ib.) . _ 10.150 10.125 10.396 12.000 8.700 
Moody's Spot Commodity Price Index (Dec. 31, 1931 =100) 148.9 150.1 148.7 207.4 147.2 
FINANCE 
Bond Yields (Standard Statistics, average 45 bonds) ode a , 5.70 +5.77 5.50 4.16 5.01 
Call Loans, Renewal Rate, N. Y. Stock Exchange idaily average) 1.00 1.00 1.00 1.00 95 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 1.00 1.00 1.00 75 1.05 
Business Failures (Dun and Bradstreet, number) eee 249 209 208 173 257 
BANKING (Millions of dollars 
Total Federal Reserve Credit Outstanding (Wednesday series) . 2,602 2,658 2,603 2,484 2,456 
Excess Reserves, all member banks (Wednesday series) oeecs 1,160 1,010 1,120 1,946 1,567 
Total Loans and Investments, reporting member banks ; 21,402 21,480 21,381 22,931 19,965 
Commercial and Agricultural Loans, reporting member banks? o° 4,601 4,617 4,637 s * 
Security Loans, reporting member banks? 1,529 1,536 1,526 x ~ 
U. S. Gov’t and Gov't Guaranteed Obligations Held, eupusties member banks 9,134 9,177 9,081 10,479 
Other Securities Held, reporting member banks. . 2,881 2,885 2,859 3,263 F} 
() *Factor in Business Week Index. * Preliminary, Week Ended January 1. + Revised. t New Series & Not Available 
These monthly averages 120 
are merely simple aver- Oo 
pre merely simple aver re MONTHLY AVERAGES 
sid Weekly figures of Busi- 100 (NORMAL = 100) 
bess Week's index of 


business activity pre- 
sented in the chart at the 









t of the page. They so; —— 
enal readers to get a 
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o! ness since 1929. 
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“Kardex helps us increase sales” says JOHNS-MANVILLE. “It helps us do 
a better job with customers who have a potential requirement for our materials 
and we can spot new business opportunities without wading through lengthy 


reports Kardex gives you every essential fact for intelligent sales control 


Antes: $ 


TT 
TLL 


“Our Kardex system of stock and production control has paid for itself many times 





over says SERVEL. More than ten thousand items used in producing the 
famous Electrolux refrigerator are controlled by Kardex. Production line 
requirements are controlled. Over-and under-stocking eliminated. Stock 


turns increased with lower 


ifs from 
ok." Remington Rand 


operating costs 


















ESSIMISM? NO—yjust hard 
continue running your business at a 
level, you’ve got to step it up to meet 1938 

tions. In Sa/es you can't afford to pass uy 
must be 


colia 


—territories combed for ever 


worth of business, but without increasing e 
Stock and production must be under m 
minute control, to prevent wasteful bu a 


understocked condition. Collections must 
up through closer, more effective follow 
pay accounts. 

Get the answers to lick all three of tl 
factors. Phone Remington Rand in your 


or mail the coupon for details. No oblig 








“Collections improved $80,000 with Kardex"’. reports PALMEF 
Akron. Kardex Vertical Visible Ledger reduces Pal rM 
period twenty-eight days —frees $80,000 from receivables f 
Bad debt losses are cut 75°) over 1934 figures. Operating exp« 








Remington Rand In Dept. G-211 
465 Washington Street 
Buffalo, N. Y. 
Please send me, without obligation. complete informa M 
Visible system of management contr 
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Address b. 
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City State 
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WT was to Washington that busi- 
looked this week for clues 


ne-- bas > 

to what 5 ahead. The President's 

me--" to Congress was received 
ee as 1" a 

wilh ! Xe d feelings. The mid-week 
{ 


eas conference revealed a surface 
mess to be helpful in break- 


willing ; ° 
jpg the current business recession, 


though proposals for output con- 
fol savor d of NRA days despite 
gj) protestations. Budget balancing 
wa: again postponed. rhe slow 
revival of business in 1938 will 
qui into anticipated revenues and 
fend to encourage higher expendi- 
tores. On the other hand, the ten- 
dency toward smaller deficits is 
being stressed by some as a factor 
in last year's downward turn of 


th: business tide. 
Silver and Utilities 


uunty to silver producers 


zo 


= 


he price which the gov 
offer for newly mined do 
from 77.57¢ per fine 
Ot.64e was heartily approved 
t those affected adverse ly 
were the utilities es 
ised by the Supreme 
uus ruling that it could 

federal government 


loans and grants to muni- 


2reeowvere) sa 
4. 


ring to enter the power 


if it meant hard compe 


av 


ite power companies. 
Steel, Rugs, Shoes 


place, there were a few 
aging developments. Raw ma- 
rial prices and securities strength- 
an uncertain beginning 
eel operations moved up to over 25% 
capacity from the holiday lows, 


ugh recent Administration pressure 







steel prices is souring the industry's 
itlook despite a fair flow of orders 
om railroads and the prospect of 
re tonnage from shipyards under 
new in petus of naval preparedness. 
foreover 


; 


one large rug mill, whose 
erations had been drastically cur- 
led in recent weeks, resumed a 40- 
uur-week schedule in some depart- 
nts to build up stocks that had 
= pped too low. Shoe producers, too, 
; » cut output sharply below 1936 
, 


g t last half of 1937, are now 
p operations. 


Hudson’s New Car 


heant development of the 
appearance of a new com- 
the low-price automobile 
re shared by Ford, Gen- 


Hudson 


one ewe 


' and Chrvysler. 


1938 


Motor Car Co. announced 


would add 6.000 employee s, Increase 


monthly payroll by more than $1,250, 
000, spend over $11,000,000 for new 
tools and equipment, and present to 
the public a new car at a price below 
comparable models how available 
What the Big Three in motordom will 
do about the new challenge has not 
heen announced, but if they do not 
respond either with price cuts on pres 
ent models or the introduction of sp 
cial “economy” cars, it will be surpris 
ing. First-quarter production has been 
estimated sharply under that of 1937. 
The new development may mean some 
upping of that estimate 


Oil Industry Confident 


The oil industry has just completed a 
year establishing new records both for 
crude-oil production and gasoline con 
sumption, and looks forward to setting 
further records in 1938 despite the 
slowing down of the business pace 
There will be more cars in operation 
in 1938 than in 1987, and the assump 
tion is that they won’t use appreciably 
less gasoline per car than last year 
However, the ample stocks of gasoline 
and oil, which threaten the price struc 
ture, may put a damper on new drill- 
ing. But major oil companies are ex 
pected to spend several millions in 
19388 on new construction, new equip 


ment, and modernization of structures. 


Railroad Freight Estimates 


In view of the anticipated unfavorable 
comparisons which most lines of trade 
will make over the next few months 
compared with 1937, it comes as no 
surprise that freight shippers are ap 
prising railroads that they expect to 
require about 8.3% fewer cars in the 
first quarter of 1938 than they did a 
year ago. It will be remarkable if they 
hold to so modest a decline. However, 
three regions even expect an increase 

the Pacific Coast, the Northwest, and 
the Atlantic 
strength of greater shipments of fruits, 


states—chiefly on the 


grains, potatoes, agricultural imple- 
ments, and other farm and metal prod- 


ucts. 


Silk and the Boycott 


The growing sentiment in this country 
against Japan has had some effect upon 
the disposition of Japanese-made prod- 
ucts in the United States. A number 
of chain stores have ceased 
Japanese 


buying 
goods, shifting their pur- 
chases to other markets, both at home 
and abroad. Silk hosiery has been the 


butt of some boycotts, and a number 





‘Lue BUSINESS OUTLOOK 


f | t 

hosit to take a i a i 
shift m lemand t i na deve ) 
The lrastic le iw K « 
sun pti nn ey t la lo 
the boveott it h Th) i 
i to t ue il ill nt { " 
chases by iw b ers and 
would have take place regardless of 
whether a boveott it velope 1 or 
Price reductions on silk hosiers iw 
been made following the recent soft 
ing of raw material prices. Some 

are now attempting to se © wage 


ductions as well 


Mail-Order Reductions 


Retail merchants, who ily watch 
the mail-order houses for clues to p 

trends, noted that mid-winter “fliers” 
put out both by Sears, Roebuck and 


by Montgom« vy Ward had reduct 


varying from negligible amounts up to 


1o on rugs, 15 on refrigerator 
washing machines, mattresses and 
hosiery, and more than 20 m cotton 
sik and rayon items, while tires we 
cut 3% to 14 lire producers « 
tended that such cuts will not affect 
tire prices in general; but, in’ vie f 
the gener il pres t for ] Ver pp 

obs vel ire ke p tiv Nn 


Prices in Various Lines 


Price reduct ons have been appeal 
in several fields recently. traceable to 
reductions in raw materials, desire to 


cut inventories, and a general slack« 


ing in demand Procter and Gamble 


announced cuts of 5 to 7 in soap 
prices. Meat prices at retail ha 
shown sharp declines. Hosiery, sheets 
denims, overalls, shoes, and rugs hay 


Men’s clot! 
efforts to 


inducements 


joined the parade 
stores are making drasti 
clear stocks by price 


which showed the first 


Living costs, 
decline in November, will undoubted], 
show another when the December fig 
ures are compiled 
Electric Appliance Sales 

Despite the fact that sales of electr 
appliances, as of other prod icts, have 
been declining in recent months, the 
year 1937 established either new ree 
ords or next-to-best records in several 


appliance lines. Refrigerators set a 


new high. So did vacuum cleaner 

Washing machines came within a short 
distance of the 1936 record. What 19388 
will bring will depend upon the general 
trend of business, since sales are closely 
related to income pl yspects of would 
be consumers 
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Was his face Red ? 


Everybody else was in evening clothes 


He appeared in bis business suit 


HE man wil lrew this amusing cartoon has de America—for less than 1 per cent more per letter 
picted for us a scene that every man dreads. Yet than the cheapest paper you might buy. And even if 


nobody need dread it—for you can always telephone you specify as fine a bond paper as can be made 
d find out if evening dress is to be worn STRATHMORE PARCHMENT—the additional cost, per 
Has it ever occurred to you that your present letter letter, will be but 2.9 per cent 

head and envel pes may be giving the same unfor Get the facts, We will gladly send you the famous 

tunate and unnecessary impression of your company Strathmore Letter-Cost Analysis audited by Certified 

Why not put your letters into full dress? Why not let Public Accountants. With this useful analysis we will 

them supply atmosphere? Your correspondents will include liberal free samples of Strathmore paper and 

feel this atmosphere. What they feel, they believe envelopes-to-match for your use. Write for F-4 Samples 


Fortunately, the cost of even Strathmore’s today to Strathmore Paper Company, West 


fine papers is negligible. You can have Springfield, Massachusetts. (Strathmore enve- 
STRATHMORE HIGHWAY BOND — the most lopes-to-match are made by Old Colony 


widely used rag-content bond letter paper in Envelope Company, Westheld, Massachusetts.) 
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Roosevelt’s Blunt Budget Gloom 


He tells Congress he expects business to improve 


but not to reach last year’s level. 


June 30 will be over a 


xt ROOSEVELT’S budget message 
Congress this week was heavy w ith 
g prophecies: 
ess during the 1938 calendar 
nprove somewhat over cur- 


but would not attain the 
7 in 1937. 
| federal debt would climb to 
lune 30, 1939, at $38,- 
528 . ; 

3. 7 eficit, excluding debt retire 
me 1 come to $1,088,100,000 
for the fiscal year 1938, which ends June 
30, as pared with the $695,000,000 
fevised estimate in October, and the 


0 revised estimate last April 
[he 1939 estimated deficit would 
st under a billion at $949,600,- 
the whittling down of the 
to that level depends (a) up 
€ racy of Treasury business 
sts and (b) upon Congress’ pass 
| tax measure to bring in 
ume revenues as are estimated un 
e Revenue Act of 1936 
Pump-priming, economic 
ind defense requirements 
ersal of plans, will be cut to 
Chief curtailment will be 
res for highways, river and 
vements, flood control, re 
projects, and public works 


unless 


Be 
+ 


Fs 


Receipts, Expenses Coming Down 
rything else these last few 
tory of the budget is the 
ition. Both receipts and ex- 
res are coming down. Here's the 
ions of dollars: 


f 1 


Tee 


1939 1938 1937 
Estimate Estimate Actual 
$5,919 $6,321 $5,294 
6,869 7,409 +8,001 
950 1088 %+2,70 


Crr 


tutory debe 


es s retirements. 
es $556,665,000 of 


soldiers’ 


— 
- 


bonus 


~~ 


son the year 1938 shows up 
the receipt side is that cor- 
! individual income taxes 

lar year 1937 (which as a 
i good profit and dividend 
¢ paid on Mar. 15 and June 
msequently revenues in the 
t the 1938 fiscal year will be 
leflation will not really be 
til tax returns for the 1938 
ir are due—Mar. 15, 1939. 
the budget has been put 


¢ 


SPITS SS = ows 


Annual deficit 


billion dollars. 

off indefinitely. The government is lis 
ing a billion dollars a year above its 
means. Receipts are about six billions 
annually and expenditures seven billions 
Only by doing away with recovery and 
relief expenditures (which in the 1939 
fiscal year come to $1,138,304,000) can 
balance be secured. And that, as Presi 
dent Roosevelt has emphasized and re 
emphasized, is not to be considered 
when it would mean that “‘any needy 


Indeed, 
rock bottom of 
that means that 
balanced until 
improved from current 

Each year, moreover 


$7,.000,.000,.000 appears th 
tederal economy. And 
the budget cannot bi 


busine ss iS considcral 


levels 


the fixed charges 


of running the federal 


tah » ‘ 
establishment at 


increasing. Despite exceptionally low 


t 
interest rates, the mounting debt 


been taking a heavier toll 


the public debt for the 1939 fiscal year 
will be $976,000,000, a full hundred 
million dollars higher than in the 1937 


fiscal year, and close to the all time high 
of $1,056,000,000 
of 1923 


are tending to increase year by year 


in the post-war year 


Moreover, departmental costs 


Che bill for national defense, too, is 


jumping up. In 1934 it was $500,000 







































American” would starve 000; the 1939 estimate is $991,300,000 
And undoubtedly is a factor in the business recession. 
Question: Where will it go from here? | 
700 Monthly average of se annval hgure : . eet | 
600 | 
500 EXPENDITURES | 
s / 
& 400 f \ | 
a | 
% ame ff RECEIPTS |) 
3 | 
Z 200 | 
200 
100 FEDERAL DEFICIT: . 
| 
1931 1932 1933 1934 1935 1936 1937 
Dore US " © BUSINESS WEEK 
TWO KINDS OF DEFICITS—The books From a high of $400,000,000 monthly in 
of the Treasury show that the federal defi- the first six months of 1934 (calendar 


cits are still running to more than a bil- 
lion dollars a year. But those are gross 
deficits. They include non-cash expendi- 
tures (transfers to trust accounts and debt 
retirement) as well as cash expenditures. 
And for pump-priming purposes—boosting 
business—only the net cash deficit (excess 
of actual expenditures over actual re- 
ceipts) counts. But net cash deficits, 
apparently, are very much on the wane. 


year), the net deficit dropped to $32,000, 
000 in the six months just closed. There 
will be a slight rise in the current 
months, but if the 1939 budget promise is 
kept, the net cash deficits will continue 
to be very low. In other words, business 
cannot hope for much assistance 
from the United States Treasury. (Soldiers’ 
bonus payments are excluded from the 
chart.) 


six 











14 
and President Roosevelt remarked point 
edly in fis message that due to world 
conditions over which this nation has 
no control,’ he may ask for additional 
appropriations 

The President was particularly reticent 
about relief. The decline in government 
spe nding undoubtedly has been a factor 
in the recession (see chart, page 13) 
but only the gravest exigency will make 
the Administration stop holding ex- 
penditures down. This that 
pump-priming which has dropped to 
$30,000,000 a 
creased substantially to give business a 
bump upwal !, But Mr. Roosevelt lett 
himself this “out 


indicates 


month, will not be in- 


"The economic situation may not im 


prove—and if it does not, I expect the 
appros il of Congress and the publi for 
additional appropriations if they become 
necessary to save thousands of American 
families from dire need.” 


Thus the bu 


gods 7 he 


dget is in the laps of th 
estimate of 
1938 and 


econom 
$1.088.100,000 deficit in 
$949,600,000 deficit in 1939 are hardly 
They are eLuesses Th 
noted 
hard it is for the Treasury to make rea 


estimates at all 


President, in his message, how 


sonably reliable projections—particularly 


1 


in a period of industrial uncertainty 
Out of it all, one thing seems clear: 
the budget will not be balanced this 
fiscal year or next, and possibly not even 
in 1940 
When industry was hiring more workers, 
the opportunity for cutting expenditures 


knocked on the White House 


Now, with business dropping off and 


The President missed the boat 


door 
relief needs increasing, curtailment ts 
economically and socially difficult. 


Anti-Monopoly Order 


FTC commands building supply 
dealers to stop price-fixing. 
Issues wooden-box complaint. 


GivING force and effect to the Ad 
ministration argument that monopolistic 
practices have tended to increase costs 
most critically in the building field—the 
Federal Trade Commission started ott 
the new year this week by ordering the 
National Federation of Building Supply 
Associations and 41 affiliated local asso- 
ciations of dealers in 32 states to cease 
and desist from various price-fixing and 
market-control practices in the building 
supply field 

Implicit in the commission's entire 
argument that 
consumers were measurably increased by 
the system of selecting “approved” 
dealers and of forcing manufacturers by 
boycott or threat of boycott to confine 
their sales and distribution to 
“regular” channels 

In its investigation of the dealer setup, 
the commission also found that the asso- 


ciations had illegally cooperated in fix- 


order was the costs to 


such 


BUSINESS 


ing uniform prices for the sale of var 
ous building supply materials in par 
ticular communities; in limiting dis 
tribution to carload quantities by rail 


road, thus eliminating transportation by 


notor truck; and in preventing manu- 
facturers of cement blocks from obtain- 
ing their supplies direct from the pro- 
ducer, thus forcing them to buy their 


raw materials from the approved dealers 
at the approved prices. 

What the commission chiefly strikes 
at in its order, however, is the associa- 


tion policy of forcing federal, state, and 


municipal authorities to purchase 
through dealers rather than direct from 
the produ ers most of their supplies of 
ement, clay produ ts. metal lath, lime, 





Heads FTC 


Again 





Harris @ Fwine 
\ AN at the head of the Federal Trade 
“"* Commission in what promises to be 
FTC's biggest trust-busting is 
Commissioner Garland S. Ferguson, who 
this week succeeded William A. Ayres as 
chairman under the commission’s plan of 
procedure in which the chairmanship 
rotates annually. This is Mr. 
third term as head; no other commissioner 
has held the chair more than twice. 


year in 


Ferguson's 





metal sash, mineral 
aggregates, brick, roofing, sewer pipes. 


In its order to abandon a dozen dif- 


gypsum products, 


ferent price control practices, all desig- 
nated in great detail, the commission 
cites an instance of how these policies 
affected federal government purchas- 
ing. In 1935, according to the FTC, 
the procurement division of the Re- 
lief Administration sought to buy 
100,000 bbl. of cement from manufac- 
turers in Ohio. The 
in reply a form letter from Lawrence 
I. MacQueen, secretary-treasurer of the 
Building Material Dealers Alliance in 
the Cleveland-Pittsburgh area and an 
officer in numerous other dealer groups, 
stating that the government's policy of 
direct buying “must be stopped.” Un- 
able to get any direct bids from manu- 
facturers outside Ohio, the federal gov- 
ernment finally purchased its supplies 
through regular dealer channels. This 


bureau received 





WEEK, JANUAR 


é evement was celebrate 
Queen in a form lett 

£roups as one OF the fi 
cooperative work this ind 
gaged in” in 
the government, 


dealer distribution $5( 


bucking a 


thereby 


of business which the 


determined to buy dire 
A few days after the 
order in the 2-year-old 
terials case, the commiss 
similar charges of price 
the Standard Container M 
Association and its 25 
panies Manufacturing woo 


for fruits and vegetables, J 


: 
ic¢ges that the associatiotr 
production and sale of 

i ae 

boxes used in the So 


country and ent 


1 
ces and terms of sale 


discounts Droker 


Loss Leaders Win 
knocks ( 


California court 


1935 law forbidding sales belo 


cost plus 6%. 


WHILE the trade was w 
this week for the special r¢ 
Minneapolis to announce 
the suit charging the Gr 


Pacific Tea Co 
Minnesota 


with Vik 


| 
anti-loss ieadcer 


pendents and 


mixed 


chains w 
feelings the impli 
decision handed I 
Court of Appeal in Sacram 


the highest st 


} 
agown 


ate court 
far on any of the 17 st 
hibiting sales below cost 
percentage to cover the exp 
Ing business 

The cour held the origi 
1935 invalid. This was a 
prise both to its friends ar 
for laws of this kind had the 
in California, and the 
the state had upheld the 
numerous occasions 

Despite the knockout ad 
by the appeals court, official 
pendent retailing associations 
the Northern and Southern s 
the state contend that sales 
plus 6°% are still illegal, for 
peals court has not yet ruk 
1937 act which implement 
strengthened the earlier law (1 
24°37,pi4). These warnings ° 
cient to stem the threatening 
price-cutting while an appe il 
to the state Supreme Court 

In its decision, the appeals 
nounced the law as one whi 


kk wer 


of encouraging competition 
ing monopolies, as the stat 
it was intended to do,” had ju 
posite effect 
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Vax Relief or Tax Reprisal? 


Roosevelt wants to tie the new tax bill in with his 


nonopoly drive by striking at accumulated surpluses, 


but Congress still favors modifications. 


li eek Bure im) 


fin busi 


N (Business 
vallop at the digg 
w feature of the tax bill 


iginally intended to soothe 
The scheme, however, was 


Congress began to rebel 
dministration’s 
Like the antitrust move it 1s part 


of the President's attempted 


antitrust 


put the blame for the reces- 

e behavior of large capital 
business into two camps. 

ey was born when it became 
it business, big and little, 
Nn Opposition to the undis 
nts tax 

however, by any means cer 


Rooseve It's be- 


TS ste nnererep 


l= 4 


Congress, at 
inst Ford, duPont, and other 
putting 


nerpetrate deliberate discrimi- 


rial enterprises by 


core ee 


r the barrel on taxes 
The proposal, known as the third 
to catch the heads that would 
1 off, was suggested by Rep. 
airmen of the subcommittee 
the tax bill, as a means of 
accumulation of “unrea- 
irpluses. Similar attempts, 
ck through the tax laws to 
rvive in Section 102 of the 
ww. Some tax experts believe 
section has served as a pro- 
but there are a dozen cases 
books which the government 
by failure to prove that the 
was unreasonable 


. 5 


4 


ecrsvwSu eS Se eS eee 


Standards for Surpluses 


[he expectation is that the third bas- 
as woven in the new bill, will dis- 


pense with proof by writing in arbitrary 
standards defining as unreasonable any 
Surplus over a certain amount to be 
hxed, probably, as a percentage ratio 
Of surplus to capital invested. This 
would not touch surplus accumulated 
in the past directly, but it may suggest 


king to past accumulations to deter- 
f reasonableness of future ac- 
tions 


Already announced proposals of the 
Vinson committee for modifying the 


ited profits tax on the rank- 
t corporations have gone far 
is¢ Opposition. The Senate, 
is very likely to kick the whole 
er and substitute a corporation 
‘ax Of 20% or 22°. Limiting 
n of the undistributed profits 
rporations with net incomes 
up, according to the 16%- 
depending on the extent to 
rnings are distributed, doesn’t 
need for providing cushions 


( 





for debt retirement, 


ith} AIiTCa capi 
ontracts with preterred 
etc which 


and restrictive 
stockholders, 
may prevent distribution of earnings 


noteholders, 
The Vinson subcommittee has agreed 
to apply the low income tax rates of 
small corporations to companies in 
bankruptcy or receivership and to in 
solvent companies. Under the rates al 
ready agreed to, 
such corporations would be 16°7. The 


the maximum against 


committee has tentatively agreed to per- 
mit one year carryover ol 
losses in determining corporate 
and to divide capital assets into two 
One-year gains to be taxed 


operating 


taxes 


classes 
foto as regular income at normal and 
surtax rates; and gains over one year 
to be taxed schedule 


similar to the present law 


according to a 


Provisions of Tentative Schedule 


On the schedule tentatively agreed 
on by the Vinson committee, the pet 
centage of gains and losses to be taken 
into account would be reduced 2° each 
month during the second year, at the 
end of which 76° of any gain would 
be taxable. In the third year, the per 


centage would be cut 1° each month, 


+} 


until, on assets held over five years, the 


percentage of gain or loss would be 
40%. Losses carried forward from the 
previous year could be set off only 
against gains from assets in the same 


category 

The alternative to the above plan is 
the possibility of complete segregation 
ot capital gains trom other income 


- = = er 
ra a 
-- gS - -- 
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Vinson is di oping ¢t proposa ’ 
line with the assertion in the Presid ; 
messave that pe lative incom no | 
not be favored over earned in 
There's no prospect of repeal of ‘ 
capital stock tax Ihe amount of int 
corporate dividends t d si 
now 157. 1s likely to ep ] p 
even if Congress adopts a policy ol 
taxes for revenue only And Congress 
is in no mood to i , 
revenue requirement It "iving eal 
to business rather than the Whit 
House. Controversial f res of lor 
standing, such as nmunity property 
percentage dep! tior nd iX-eX pt 
securities also will ided or ditcl i 


ilong the road 


Proposal for Avoiding Litigation 


Declaratory opinions by the Bureau 
of Internal Revert on a taxpayer's 
liability, binding on both parties as a 
means of avoiding litigation, have long 
been favore i in theory nut pra t il 
objections will throw this overboard 
again In any case, tl novation 
would be limited to cases involving only 
1 small number of taxpayers ich as 
statutory reorganizations and trust 

Publication next week of the list of 


corporation salaries over $15,000 


ot the publicity provisions Ih 


} 
1936 will put more steam behind repeal 
| 
has passed the House ’ | 


ol yectors have prevente la ote in the 
senate expe ted to be favor lc 

The bill that the Way nd Means 
Committee will submit in a weck or ten 
days ts not likely to survive in recog 
able form. It will run through several 


revised editions on the House floor, in 


the Senate Finance Committee, on the 
Senate floor, and in the conference com 
nittee of House and Senate before final 
enactment—which, 
come for several months 


’ 


Harris 4 Ewing 


CONCERNING THE BUDGET, the President made clear in his message to Congress 


that “in (his) opinion, the expenditures of the national government cannot be cut much 


below $7.000.000,000 without destroving 


essential functions or 


letting people starve.” 














Job Insurance Begins 


W ITH the start of the new year unem- 


insurance became an_ ae- 
states and the District of 
operation in 


dates )—-and 


ployment 
tuality in 21 
Columbia—(funds go into 
other states at varying later 
this week applications for benefits began 
Shown above are a few of the 
handle the 140,000 
already come in 


to pour in. 
105 clerks required 
applications which have 
the metropolitan New York area 
where returns were heaviest. Officials 
estimated that at most there will be no 
more than 400,000 applications for bene- 
fits in New York state as a whole, and a 
considerable percentage of these will be 


from 


from cranks, ineligibles, ete. This con- 
trasts with the latest figures to come from 
the federal unemployment census, which 


put New York’s total 


nearly a million. 


unemployed at 





New Low-Priced Car 


Hudson steals limelight with 
first optimistic announcement 


of year. Car sales steadier 


WitH Ford and the U.A.W. still skir 
mishing on the NLRB front, with Gen- 
eral Motors’ layoffs proceeding apace, 
and with Chrysler reported have cut 
production commitments, Hudson Mo- 
tor Car Co a march on its com- 
petitors the past week by 


the contemplated introd 


stole 
announcing 
uction of a lower 
priced model and the return to work of 
6,000 While not totally unex- 
pected, the Hudson move did material 
ize sooner than most had 


men 


anticipated, 

Hudson sales, like those of most com- 
panies, have been nothing to brag about 
Employment had fallen to less than half 
of the October peak. Used cars bothered 
the company’s dealers. Whether or not 
the new model, to be announced the 


first week of February. wil! prove a 





BLSINESS 


will be something that 


will be carefully watched by the whole 
industry The big question is whether 
the low-price 1 “economy’’ models make 
used irs harder to sell? Many exe 

tives insist that used car buyers are 


’ 1 1 I 
always used-car buyers and rarely buy 


+ 


announcement oO! 


Nevertheless the 
the new car—together with the an- 
nouncement of Hudson's intention to 
spend $11.000.000 on production ma 

during 1938 


terial, new tools, et 
good news 


represented the first bit of 


out of the industry in some time 


What the New Car Is like 


The new Hudson-112 is five 
shorter and 10% lighter than the Ter- 
raplane, but same body and 
chassis parts, except the frame Much 
of the chrome trim has been taken off, 
and other modifications have been made 


inches 


uses the 


to achieve a reduction 


The en 
a shorter stroke, but, 


ire interchangeable with the larger car 
| 


material price 
gine has less horse power due to 


again, most part s 


lhe line comprises four models—sedan, 
: 
two coupés, and a convertible brougham 


at prices $100 to $150 below 


° | 
Terraplane 


selling 

; sage? 

those for comparable deluxe 
models 

If the Hudson move appears to suc- 

| 


eed, there is no question but that ot! 


er 


manufacturers will follow suit with 

lower prices 
Meanwhile 

stopped dropping During the 

of December the normal signs of a sales 


automobile sales have 


month 
bottom appe ired It is still possible, ot 
course, that the curve may take another 
dip, but for one month at least it has 
held should start 
upwards 


steady. If the 
it would release quite a flood 
of orders for parts, materials, tools, and 
dies. Another month will tell the story 

On the labor front the year ended 
with cut after cut in organizing forces 
by the U.A.W. Not only many 
men been laid off due to tightening of 
union finances, but additional numbers 
have been transferred to the Ford organ- 
Incidentally, in its propa 
the U.A.W. ap parently in- 
tends to center its publicity attac ks on 
Harry Bennett, Ford personnel director, 
and W. J. Cameron, 
public relations for the com 


curve 


have 


ization end 


ganda drive, 


f 


who has charge of 


pany 


U.A.W. Compliments G.M. 


While the U.A.W. still insists pub- 


licly that it will ask for a revision of 


the G.M. contract, Homer Martin is ex- 
tremely vague as to when and where 
As a matter of fact, U.A.W. is now 


giving G.M. the glad hand by compli- 
menting the corporation on its adher- 
ence to seniority rules during layoffs 
All Chrysler plants which have been 
closed since before Christmas remained 
closed this week, but are expected to 
reopen after a national meeting of field 


representatives Detroit on Jan. 11. 
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TVA Fight Start 


Chairman Morgan plans mj, 


ity report as Congress ay, 


over who shall conduc! nquir 


WiTH the opening of ( 
weck came al ther sigt 
the fight of Dr. Art} 

chairman of the Tenness 


thority, for an investig 
sees as the iniquilies or t! 
David E. Lilie 
court A. Morgan, his « 
TVA board (Bi /. 
George W Norris. fat 
a broad in 
feud by the | 


actions of 


called for 
smouldering 
Commission 
Those behind the s 
labelled this maneuver a 
plained that Norris’ real 
block Chairman Mo 


force an 


hy, 
’) { 


investigation 
self in which legislators 
chairman's suspicions of 
power policies might take 
The charge was brought 
by the demand of Rep 
Conger 


cky for essional | 


opposition Carries ; n 
New Dealer and present 
cratic member of the H 
Attairs Committee in wh 

lation he ids up will bec ) 
mittee chairman when Re 
of Alabama 


torial seat of Justice Black 


moves over 


Minority Report Expected 
Chairman M 
finally planning to take his 
toward a finish fight on 
advanced contention that T\ 


In Tennessee, 


and engineering objectives 


sacrificed to Lilienthal’s cor 
the project as a means of pr 
at any cost—the socializatio 
generation and dist ribution 

ton can now expect a Morg 
TVA 
port, released this week, wh 
work the other two b 


It wes put Morgan's case 


report to follow the 


Oat 


pretation of TVA's power fig 
in bl ack and white so that 
be sidestepped A COPpy W 


White House, to each mem! 
Senate and House, and to the 
This 


with the 


report will deal ag 
Lilienthal methods 
rate basing which have made 
yardstick 
the private utilities, 
chairman—a point 
he is, of course, in 


meaningless and 
“according r\ 
engineer 
agreen 

It will bring 1p 
tion of expenditures for pow 
ganda charged to the TV A 


utility heads 


budget 

Meanwhile, Washington is 
White House reactions to the 
the past the Presidential infl 
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<1] NI 
ep A E. Morgan patient 
e lid on the TVA pot 
no secret that the chair 
onvinced that the Presi 
with the TVA 


prospe 


es run 


iy he faces the 


Bee Ser 


1938 


of a lone fight, except tor Congres 
sional aid and what support can be 
derived from the fact that an open bat 


tle at this time will be highly embarras 


sing to the Administration's peace over 
' 


tures to the utilities 


[tililies Lose in Supreme Court 


Federal loans and grants to municipal plants are 


sustained. 


And court seems to prepare the way to 


favor “prudent investment” valuation theory. 


ities this week met com- 
the fight against federal 
rants to municipal plants 
Supreme Court ruled in two 
s Moreover, in these deci 
one involving public utility 
the industry sensed a dis 
the part of the high court 
New Dealers free rein on 
r policies 
blue Monday for the utilities 
brought by the Duke Power 
na Power companies to block 
rks Administration loans and 
decided against the utili- 
| Pacific Gas & Electric's rate 
s sent back to the U. S. District 
California for retrial; and the 


rece Ses 


2A te we 4 oe 
Ss 


sion was handled it looked 


fh 
7 


e court was preparing the 
prudent investment” the 
tion for rate-making pur 
Fec eral 


( ission have advocated. 


Roosevelt and the 


—s oO 


Important Test Cases 

the Supreme Court agreed 

Securities and Exchange 
1's hand-picked holding com- 
against the Electric 
and the broad 
Valley Authority test (the 18 
is¢) is On its way up to the 


est’ Case 


x Share system: 


After Monday's decisions, 
loesn't look any too hope- 
inces for victory in either the 
pany law or the TVA tests. 
uses contesting PWA grants 
the Supreme Court accepted 
ourt’s finding of fact: “Each 
nicipalities in question has 
to construct and operate its 
plant and distribution system 
petitioner { Ala- 
wer}, and to borrow money, 
ls and receive grants for that 
it determined to do so of 

ree will, without solicitation 
that there was no conspir- 

en any of the respondents 
Ickes, etc.} and any other per- 
y effort or action metiened by 
cause injury or financial Joss 
er, Or any purpose to regulate 
ster municipal ownership of 


SS SAO ees Re 


tition with 


rt 5S Se ee eee A ee 


ae 
—_— 


S 


ther appears tha* neither the 





United States nor any of the respond 
ents has reserved any right of power to 
require an elimination of 
or designate any agency [TVA ?} from 
which the municipality must purchas 
its power 

In view of these facts the court said, 
in effect, that it didn’t make any dif 
ference whether or not PWA could 
legally extend loans and grants. All the 
things which the municipalities propose 
to do they may do lawtully; the dam 
ages which the utilities expect to suffer 


competition 


will arise from legal actions on the part 
of the municipalities; where the muni 
palities get the money thus to damage 
the utilities is not a justiciable point 
Wendell L. Willkie 
Commonwealth & Southern (which con 
trols Alabama Power), complains that 


pre ident ol 


l 
Se | 
Stully compete w pal plant 
with tree ( \ Te. por \ 
i pa if ‘ I h 
i ¢ rn 1} s 5 | if i ly 
‘ I is T\ \ \ c nM 
| \ in \ {iS WI i supp 
powe it De« \ IVA 
Be tha is \ $s . 
PWA | s and g . ofo , 
ited but 1 uf 
ide available > rf I 
iy not be use of the p 
ire omatose Unless PWA's 
ing powers are revived in an effort to 
‘p r business. 1 h loans and 
grants af oO be 
Court’s Views on Rate-Making 
Much more nportant for the f ( 
is the court's attitude on rate making 
Pacific Gas & Electri £ he low 
ourt to overrule the California Ra 
road Commission on the ground that 
reproduction cost of the pr yperty ha 
not been followed H base (as ft 
Supreme Court has held for 39 yea 
should be the isc ) Ihe hig 
lidn’t actual! \ finer g on 
the California mmission § appeal bu 
it sent the case back with structions 
to retry Sil \ I the prounds ( 
whether the fs ) 
on the basis by w h valuation of 
property was mputed in fx 
rates 





Carrier Pigeons the Latest 


in Advertising Media 





ROMOTIONAL men seem to be having 


a rush of livestock to the head. Early 
this month Harper's Bazaar used corrier 
pigeons to call attention to a special issue 
of the magazine. That stunt backfired 
when a New York jeweler, elated with 
his pigeon, entrusted a diamond to it to 
carry back to Harper’s—but the pigeon 
got lost on the return trip. 

Then, a couple of weeks ago, the Neva- 
Wet Corp. crated up a lot of big, fat 
white ducks, put red ribbons around their 
wings, and sent them out to customers 


in order to advertise Neva-Wet products 

Latest user of livestock was the O-Pan- 
Top Carpet Sweeper Co. of Newark, N. J 
In the last two weeks they've had Western 
Union and Postal Telegraph boys take 
carrier pigeons to 200 leading department 
With 
each pigeon went a message inviting the 
buyer to visit the O-Pan-Top exhibit at 
the Hardware Show in Chicago, Jan. 3-15 
The buyer indicated his answer on a slip 
of parchment which the pigeon 


back to Newark. 


store buyers all over the country. 


carried 
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Nearly 11 Million Jobless 


That was the November figure, judging by a door-to- 
door check in tested areas under Biggers’ direction. 
Mailed returns showed nearly 8 million. 


ON the eve of the opening of the regu- 
lar session of Congress this week, John 
D. Biggers, administrator of the Census 
of Partial Employment, Unemployment, 
and Occupations, revealed that 7,822,- 
912 persons had voluntarily reported 
themselves by mail, in mid-November 
as totally unemployed and as willing 
and able to work, and that a door-to- 
door canvass in test areas indicates a 
higher number—10,865,155. 

Of the nearly eight million mail 
registrants, 5,826,213 were men, 1,996,- 
699 women. The federal government 
was already supplying emergency em- 
ployment to 2,001,877 of these (1,662,- 
i44 men and 339,433 women) through 
the WPA and other agencies. 

Nearly a quarter of the registered un- 
employed were located in New York 
State but the proportion was higher in 
a number of less industrialized states 
like South Dakota, Montana, and New 
Mexico, where more than 20° of the 
working population was out of work 
(see accompanying table) For the 
country as a whole, 15.2°@ of the work- 
ing population of 1937 mailed unem- 
ployment cards, despite the fact that 
recovery, with some interruptions, had 
been in progress for over four years. 

These facts constitute the first con 
clusions from a nationwide census by 
mail to get first-hand information on the 
unemployment problem. Mr. Biggers, 
president of the Libbey-Owens-Ford 
Glass Co. of Toledo, induced to 
head up the experiment on Sept. 16. 
Within a month, some 85,000,000 cards 
containing 14 questions were ready for 
distribution to over 32,000,000 families. 

In that four-week interval, this coun- 
try witnessed one of the greatest promo- 
tional stunts in history, climaxed by a 
personal radio appeal from the President. 


Special Census Taken As Check 


One hundred and fifteen thousand 
letter carriers distributed their cards in a 
single day—Nov. 16. Returns were 
mailed in by the 20th. As a check upon 
their completeness, a special enumera- 
tive census was taken by a_ house-to- 
house canvass in 1,864 communities. A 
preliminary analysis based on 1,455 areas 
revealed that the voluntary census repre 
sented about 72° of the unemployed. 
Applying this to the mailed returns, a 
figure of 10,865,155 persons is obtained 
as the total number without jobs in mid- 
November, or 21.1% of the working 
population. In other words, the mail 
order census resulted presumably in an 
understatement of the jobless. Because 
t is impossible to determine whether 


was 


the degree of understatement was the 
same throughout the country, the table 
here deals solely with the mailed returns 
Some will seize upon these two figures 
of the unemployed as proof that nothing 
was accomplished by the $5,000,000 
census; that the conflict of the “‘guessti- 
mates’” of unemployment, as exempli 
fied by the 7,585,000 figure for Novem 
ber, computed by the National Indus 
trial Conference Board, and the ap 
proximately 10,000,000 estimate of the 
American Federation of Labor, will rage 
unabated. Moreover, it will be pointed 
out that Mr. Bigger’s own letter of 
transmittal of the data carefully referred 
to the “people who reported themselves 
as unemployed,”” and was further care- 
ful to distinguish between “regular” and 
not regular” workers. In the latter 
classification, he puts people who seek 
work when the family’s chief bread 
winner is unemployed, or who seek it 
through choice rather than necessity. 


72% Return Remarkable 


On the defensive side it may be said: 

1. That considering the voluntary 
nature of the census and the effort in- 
volved in filling out the questionnaire, 
a return of 72% of all possible cases of 
unemployment is remarkable. 

2. That and short time in- 
volved in so comprehensive a survey set 
a record for moderation and speed. 

3. That as far as solving the unem- 
ployment problem is concerned, it mat- 
ters little whether the true figure is 
8,000,000 or 11,000,000. Both call for 
serious programs. 

4. That misrepresentation of status is 
no more likely in the mailed census than 
in an enumerated census. 

5. That the most valuable informa 
tion is yet to come. It will include a 
complete analysis of the unemployed by 
sex for each county of the United 
States, and for every city of 10,000 
population or more, so that the location 
of the unemployed may be spotted; an 
analysis of partial unemployment by sex, 
counties, and larger cities; an analysis 
of the unemployed by age, by occupa- 
tion, and by nature of the industry in 
which the jobless formerly worked, so 
that attention may be paid to those in- 
dustries, occupations, and age groups 
most in need of attention. In other 
words, for the first time since the 1930 
census, we will know where, what, and 
in which directions to attack the prob- 
lem of unemployment. A similar whitl- 
wind survey taken a year or so hence 
would provide some measure of the suc- 
remedial measures undertaken. 


the cost 


cess of 




















a 
The Unemployed 
~ . 
— State by State 
(Results of the Nov. 16-20. }9 , 
voluntary registration censu~ of 4h, 
unemployed, together with |), pr 
portion of gainful workers oy; 
work for each stat . 
: 
Region : 
and State 7 
New England j 
Maine 7 
New Hampshire 
Vermont 
Massachusetts i 
Rhode Island P| 
Connecticut 5 
Middle Atlantic 2,007,821 17.5 
New York 969,840 
New Jersey 287,530 
Pennsylvania 750,451 
East No. Central 1,464,503 14.2 : 
Ohio 109 867 3 
Indiana 186,403 ‘ 
Illinois 459,743 : 
Michigan 249,188 My 
Wisconsin 159,302 if 
West No. Central 752,143 14 : 
Minnesota 144,179 : 
lowa ‘ 85,296 : 
Missouri 256,982 z 
North Dakota. 15,669 
South Dakota. 19,682 
Nebraska 70,722 
Kansas 99,613 
South Atlantic. 865,434 1 
Delaware ses 11,336 
Maryland .... 71,235 5 
Dist. of Col.. 17.365 : 
Virginia 112,599 5 
West Virginia 120,510 4 
North Carolina 125,741 ; 
South Carolina 102,628 5 
Georgia 167,390 4 
Florida . 106,630 3 
East So. Central 653,326 16.1 3 
Kentucky 197,383 ; 
Tennessee ° 148,098 : 
Alabama .. 188,884 . 
Mississippi ... 118,961 q 
West So. Central 735,328 15.4 5 
Arkansas 126,403 4 
Louisiana 130,477 5.8 2 
Oklahoma 172,839 ; 
Texas 305,609 i 
ta 
Mountain 237,085 16.6 + 
Montana 18,593 3 
Idaho 25,880 % 
Wyoming 10,856 : 
Colorado 65,101 
New Mexico. . 30,590 
Arizona 21,424 
Utah 29,793 
Nevada {1,848 
a 543,200 41 : 
Washington 120,949 3 
Oregon 73,191 : 
California 349,060 é 


UNITED STATES 7,822,912 
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This is the 
MODEL J 
*‘COMPTOMETER™ 






















Let's be fundamental. Time 





is money. “Comptometer™ 


methods save money — be- 





cause “Comptometer™ meth- 
ods save precious minutes, 
hours and days in handling 
figure work. 

Nothing mysterious about 
this — just a matter of in- 
creased speed, accuracy and 


flexibility. 
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A representative will 











This is the 
MODEL K 
"*COMPTOMETER™ 
(Electrical) 


1 Fi a 


gladly demonstrate (in your 


fa 


Vx 
V 
ad ay 


office, on your job) how 





"“Comptometer™ methods can 


save your time and money. 





Telephone the iocal 
“Comptometer"™ office, or 
write direct to Felt & Tarrant 
Mfg. Co., 1733 North Paulina 


Street, Chicago, Illinois. 








ii COMPTOMETER 


Reg. U. S. Pat. Of. 
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Prevents Dog-Ears 
hLakbances Appearance 
I 


a Replacement 
‘ + of Visible Rec- 


To- 


~ 








SHEAR-ACTION 
at any other time in its young life, still 


finds itself seriously handicapped by the 
lack of any one single organization in 
the field which can stand up and say, 
“We represent the U. S. consumer.” 
The closest thing to a central con- 
sumer agency thus far has been Con- 
sumers National Federation, which last 
month sponsored a forum on the high 
cost of living, attended by representa- 
tives of 251 cooperating groups and 
— which has been pressing actively for the 


itiha @! creation of a federal Department of the 
Consumer, 

thennox Today, January 8, organization of a 

new consumer group, which hopes that 

SAINT touts it will be the one big representative 

consumer agency, is taking place in 


eR 0 F - 350 OR , , . 
eee ad 7 New York City—the long-promised 


Consumers Foundation, Inc 
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LESS, SINGLE; $5 00 OR LESS, DOUBLE 
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WROUGHT IRON 


increases salability 





of water pump 


Products subject to corrosion, such as water 
pump equipment, septic or other tanks, sub- 
way transformers, smokestacks and ducts, 
can be given longer life and increased sal- 
ability by using Byers Wrought Iron. For 
example, a leading pump manufacturer uses 
Byers Wrought Iron for the shafts and col- 
umns — improves his product and lifts it 
above ordinary competition. “101 Uses for 
Wrought Iron,” illustrated, sent on request. 
Our field and laboratory engineers are at 
your service. A. M. Byers Company. Estab- 
lished 1864. Pittsburgh, Boston, New York, 
Philadelphia, Washington, Chicago, 
St.Louis, Houston, Seattle, San Francisco. 


BYERS 


GENUINE WROUGHT IRON 
TUBULAR AND FLAT ROLLED PRODUCTS 
Specify Byers Genuine Wrought Iron Pipe for corrosive 
services and Byers Stee! Pipe ‘or your other requirements. 





Cute tegleces After months of research and planning, organi 


# By rouys.conneexe) Consumers Foundation Under \\ a 


<2 Sheets, “Sales Man- work is completed. Business sees in the s 
r uals Writ 


day for Folder! chance to win over the consumer to its point of 
L.A.S. Comesves co 
Box 282, Rechester 


N.Y 
ORNER OUNDE THE U. S. consumer movement, cur 
rently in better health and regard than 


SELF -SHARPENING 


Last spring, inspired by 
ised cooperation of various 
interests William Truant | 
had served on the Consumer 
Board of NRA and as head « 
Catchings’ Pollak Foundati 
nomic Research, began 
groundwork of Consumers’ | 
An organization committee 
to work out preliminary 
included Dr. Foster, Crump § 
tor of the National Consn 
Stacy May, of the Rockefel 
tion, Donald E. Montgomery, 
Consumers Council of AAA 
Bert Hendrickson, chairman « 
York State Federation of 
Clubs. 


Research Undertaken 


The Pollak Foundation t 
of the project, and went i: 
vey to discover what kind 
sumers’ organization was neces 
by a fund of $25,000 whicl 
at its disposal by the chain-st 
tute of Distribution—both 
tions agreeing to divorce 
from the Consumers Foundat 
end of the research period 

Incorporated as a non-profi 
tion the Foundation’s avow« 
is “to foster co-operation of 
and producer interests in 
welfare . . . to assist, by 
otherwise, other organizat 
promote these purposes.” 

It will be completely cor 
a board of 21 directors, 
right-wing, left-wing, and, m 
dle-of-the-road consumer int 
National Council, of not less 
members, to advise and assist 
dation activities, is also to 
Both these groups have beer 
by the organization .ommitte 
first meeting, when officers 
elected. 


Members Join As Individuals 


Hereafter the Foundation’s B 
fill vacancies and elect Nation 
members. Associate Member 
rying no vote, will be availa! 
apiece. And, unlike Consu 
tional Federation, members jo 
viduals, not as representatives 
organizations 

The main purpose of the I 
will be consumer education 
the low-income groups and 
“a continuous supply, in 
from a dependable source, 
information which does not 
them in any form’. Which s 


ition 


tup 


1€\W 





rinse beers 





Get 


sa 


Bat 





ai 


an Smith's National ¢ umer Neu 
Foundation doesn't intend to 
esent the consumer to the exclusion 
interests because it believes 
in organization “might favor 
come programs, policies and laws which 
rease the total production of 
es and services regardless of 
r tects: but that would be at 
through an unwarranted dis- 
of the labor interest, the farm 

the business interest.”” 

it won't be a pressure group, 
says it won't do any lobbying, it 
would welcome 


an organization which intelli 


legislators 


presented the consumer view 


f 
g 
pending legislation, especially 


BUSINESS WEEK, JANUARY 8, 1938 


if that organization showed an under- 
standing of other interests and a dispo 
sition to treat them fairly on their 
merits.” 

Contributions will be accepted from 
individuals, foundations, and _ other 
sources for research activities And 
the Foundation will aid other organiza 
tions in the field “as far as is accept 
able” to such organizations. 


a) 


All of which sounds like an A-1 of 
portunity for business to win the con 


sumer over onto its side. And whic 


also occasions mutterings from the more 
militant consumer groups that it’s an 
A-1 opportunity to make of the whole 
onsumer movement simply a catspaw 


for various commercial interests 





MARKETING 


ANGLES 





Conhrming expectations, the Federal 
Trade Commission this week issued a 
cease and desist order against Oliver 
Bros., Inc., a New York firm which repre- 
sents various producers as a broker but 
also sells a marketing-information and 
price-reporting service to various buyers 
and pays over to subs¢ ribers to this service 
the brokerage fees (ranging from 1% to 
10%) which it collects. On the basis of 
the precedents which the Commission first 
enunciated in its action against the Biddle 
Purchasing Co. (BW —Jul3,p15;Jul24, 
p13'37), the Commission has found Oliver 
Bros. guilty of violating Section 2(c) of 
Robinson-Patman law which prohibits 
the splitting of brokerage commissions. 


General Foods Corp., which already owns 
Sanka Coffee Corp., has purchased the 
Kaffee Hag business of the Kellogg Co. at 
Battle Creek, Mich., thereby bringing the 
entire decaffeinated coffee business in the 
UL. S. under its control. Kaffee Hag, re- 
puted to have cost Kellogg over $9,000,000, 
is supposed to have gone to General Foods 
for something over $1,000,000. 


. & FP 
units in Louisiana “because of the burden 
imposed by payment of the Louisiana 
chain store tax.” Annual payment of $550 
a store, says A. & P., makes its tax “con- 
siderable higher than that on competing 


closed down eight of its 53 


cal chains.” Also from Louisiana comes 
report that the Assistant Attorney Gen- 
eral of the state has evidence that some 
ains are splitting up into separate cor- 
porations, controlling two or three stores 
each, in order to duck the tax. 


With the number of radio programs by 
and for business men showing an impercep- 
ible but regular increase, Columbia Broad- 
casting System has begun to issue a 


Weekly Bulletin of Radio Programs of 


Special Interest to Business Men,” with 
the ume, topic and speaker of every pro- 
gram in a handy listing. 

\pproving of the rules proposed for the 
rad manufacturing industry by the 
Fede Trade Commission on Dec. 7, “as 
far ese rules gz0,” the militant Elec- 
trics \ppliance Dealers Associations in 
iis 


the Manhattan area last week filed a brief 
with the FTC requesting that further rules 
be added. Suggestions: (1) prices on 
radios ought to be set lower, since now 
they often give a dealer a discount of 45 
60%; (2) trade-in allowances ought to 
come down since the customer without a 
set to trade in now is at a serious disad 
vantage; (3) descriptive material should 
be marked on the radio chassis, with suf- 
ficient detail to prevent the deception of 
customers; (4) the name of the actual 
manufacturer should appear on the set, so 
as to do away with irresponsible private 
brands; (5) sets which aren't sold without 
special equipment shouldn't be advertised 
at prices which don't include that equip- 
ment. The brief was prepared by the asso- 
ciations’ counsel William H. Ingersoll. Also 
under consideration is the formation of a 
National Radio Dealers Association. 

The liveliest topic of discussion at the 
American Newspaper Publishers Associa- 
tion last April was that of rising costs, and 
what to do about- them. Not only had 
labor costs risen, but newsprint, which was 
up $2.50 a ton in 1937, was scheduled to 
go up $7.50 this Jan. 1. To meet these 
costs, both general and local advertising 
rates went up last year, as did circulation 
rates, which, according to an ANPA bul- 
letin last month, totalled 45 increases in 
single-copy prices. First of this year ten 
more papers joined the list, including the 
Boston Evening American and the Wash- 
ington Evening Star, which went from two 
to three cents a copy, the Atlanta Journal 
and Georgian, the Birmingham (Ala.) 
News, the Lincoln (Neb.) News and Star, 
all of which went from 3¢ to 5¢ a single 


copy. 


Rising costs may have had their share in 
establishing the fact that there were 221 
fewer papers published last year than in 
1936, as revealed in the new 1938 edition 
of the N. W. Ayer Directory of News- 
papers and Periodicals. 2,084 daily English 
language newspapers are listed—23 less 
than in the previous year. In the weekly 
field there are 10,629, a drop of 176, and 
359 semi-weeklies, a decrease of 18. The 
periodical field showed an increase of 91 
publications. 








EMBEZZLEMENTS 
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An American Mutual Fidelity Bond 


offers you broad protection—and an 


opportunity to save 20%. 


a hazard which might cost you ¢ ucl 
a serious fire? 

American Mautual’s Fidelity Bond ‘ 
you broad « erage, protect 
trom dishonesty, not just a t « 
there's a difference And 1 
policy 
insurance company have saved 
more ot their insurance cost thr 


ular cash dividend 


Where your emplovee are WwW t! t 
your trust, the Fidelity Bond 
sider da i badge t contidence. But in the 
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it will be valuable protectior 
ous | 
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Whisky Shift 
Fleischmann’ will distribute 
Black & White Scotch as a com- 
panion brand for its gin. 


FLEISCHMANN DISTILLING CorP 


unit of Standard Brands, 


gin 
celebrates the 


new year by a bold step into a new 
field. Beginning March 1, Fleischmann 
will become American distributor for 


Black & White Scotch whisky. Warren 
Oakes, head of sales for Fleischmann 
gin, has gone to England to complete 
details of the deal. 

This is good news for the Fleisch- 
mann sales force. It has long wanted, 
and the management has long consid- 
ered, something besides gin to sell. The 
choice of a Scotch was doubtless influ- 
enced by the great increase in consump- 
_ of this type whisky during 1937 

Liquor retailers report a shift in demand 
from the heavy straight ryes and bour 
bons of the American types toward the 
lighter imported whiskies and blends 


(BW —Dec4’37,p17). Which raises 
another question: 
Now that Fleischmann has broken 


away from its exclusive gin line to take 
on a Scotch whisky, will it continue t 
diversify perhaps by adding a domestic 
whisky blend ? 

Apparently there is nothing to pre- 
vent this and a good many factors seem 
to encourage it. For instance, Fleisch- 
mann has unlimited production capa- 
city for alcohol, the principal ingredient 
for blended whisky. Moreover, _ its 
sales staff can handle three or more 


Oo 


JOIN “THE WOMEN'S ANTESILK PARADE? 





items almost as cheaply as it can handle 
one. The entire’ liquor trade is watch 
ing and wondering. 


Rivals are handing it to Fleischmann 
for being able to take over a brand of 
Scotch which already has wide accept- 
ance in this country. Black & White 
formerly was distributed in the United 
States by National Distillers. This pow- 
erful organization promoted the brand 
for all it was worth. Fleischmann will 
carry on from where National Distil- 
lers left off 


Anti-Japanese Boycott Spreads 


Panay incident strengthens the drive to refuse to by 
products, especially silk. 


aggressor’s 
boycott. Lisle gets a boost. 


A STYLE show in New York's smart 
Waldorf-Astoria Hotel a few weeks ago 
featured lisle hosiery in Chinese red 
and Chinese green as the fashion 
leaders for early spring. 

In Oklahoma City, the director of 
Oklahoma's 50th anniversary exposition 
has banned all souvenirs and flags bear- 
ing the label, “Made in Japan.” 

In Poughkeepsie during the holidays, 
500 representatives of the American 
Student Union trooped out of a con- 
vention council chanting ‘Make lisle 
the style, wear lisle awhile,” and pro- 
ceeded to burn silk neckties and stock- 
ings in a huge bonfire to protest 


Japanese aggression in China 
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A few of the posters, windshield stickers, magazines, 
country from more than 100 local organizations actively supporting the boycott against Japan. 
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National D 


Meanwhile 


start from scratch with Old 
Scotch whisky little known ir 4 
try. National plans an adve i 


promotional campaign that 
known. The company is cont 
for the long pull, it has m 
move. National Dist illers 
a “substantial interest” in T: & M ’ 
Intyre, Ltd., the Scotch comp 
produces Old Angus. This 
with National's policy of 
the sources of its products 








Chains join 


American manufacturers 
tributors have been watching 
velopments nervously for the 
months, but it was not until 
Panay incident that it was re\ 
in the last two months 55 
manufacturers in the United St 
turned to the production of | 
and a little later four of the 
largest chain stores announced 
that they have completely dis 
for the present the purchase of 
goods. 

The 55 hosiery mills which 
ing out lisle stockings are 1 
and the quantity they can pr 
small in comparison with th 
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himself for the jobs ahead. 


To safeguard its policy, when 





an inquiry is received from a 


q | 7 e 7 
young person of high school 


to High School Principals everywhere 29° sven’ by hw* 


the high school principal near- 
est the point of origin. The 


In the course of a year the International principal’s advice is sought, and his recom- 

Correspondence Schools receive a consider- mendation determines our attitude toward 

able number of inquiries from young per- the prospective student. As a result, we re- 

sons of high school age. fuse a considerable number of enrolments 
It is contrary to the policy of this institu- and advise the completion of high school 

tion, except in extraordinary cases, to enroll courses. 

high-school-age eligibles for 1.C.S. Courses. For their fine co-operation and conscien- 


Most |.C.S. students are between 19 and tious service to the young manhood of the 
40 years of age. The average student is 27 country, these Schools salute and express 
years of age, employed, married and a per- their appreciation to the high school prin- 
ent, and his purpose in enrolling is to better cipals of the country! We are proud indeed 
himself on his present job and prepare of the existing relationship. 


INTERNATIONAL CORRESPONDENCE SCHOOLS 
SCRANTON, PENNSYLVANIA 


New York © Chicago © Philadelphia © Washington « San Francisco * St.Louis © Los Angeles *¢ Boston * Montreal! *¢ Londen 


Sydney . Wellington . Cairo . Shanghai . Havana . Menico City . Honolulu . Buenos Aires . Manila . Cape Town 

















NEW YORK CITY 
PROPERTIES 


IMPROVED AND UNIMPROVED 


for 


MANUFACTURING 
WAREHOUSING 
AND GARAGE USE 


Offered on favorable terms. 
An outline of your require- 
ments will bring details of 
suitable properties. 


FRANKLIN SAVINGS BANK 
656-8th Ave., New York, N. Y. 
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for women’s stockings. Though there 
is a claim in the trade that lisle stock- 
ings can now be produced which are 
almost as fine as sheer silk, the bulk 
of the samples now on sale in almost 
every department store for that part of 
the trade which demands them is still 
nuch coarser than silk, and the price is 
higher. The average price for good 
lisle stockings seems to be about $1 
Prices on silk stockings for spring lines 
have been reduced, a good quality hose 
being available in almost every manu 
facturer’s line for about 85¢ retail. 
The Gotham Silk Hosiery Co. has 
included a lisle number in its spring 
list “to meet such demand as may de- 
velop.” It will sell for $1. At the 
same time, its former 85¢ line of silk 
stockings will be offered for 79¢. 
Julius Kayser & Co and the Holeproof 





A stringent smoke regulation passed by a large city 


made it difficult for a coal company on the out- 


skirts of that city to sell its coal there. 


A Koppers-Rheolaveur plant not only cleaned 


the coal so well that it was approved by the city, 


but cleaned it so well that, on a BTU-basis, it over- 


came a freight rate handicap into territories it had 


not served before. 


KOPPERS COMPANY 


Hosiery Co. have also annou: 
reductions in their spring | 
The chains which announ 
the holidays that they would 
further orders in Nippon “unt 
notice” are F. W. Woolworth « 
Kresge, S. H. Kress & Co 
McCrory Stores Corp. They | 
carrying cheap glass, potter 
textiles, and novelty lines 
Opinion in the United Stat 
vided over the wisdom and 
to enforce effectively a be 
Japanese goods, in spite of t 
universal bad reaction to Ni; 
vasion of China. 


Arguments Pro and Con 


Proponents insist that an 
must be singled out, punished 
vented from increasing hi 
They insist that an econon 
can wreck Japan's fragile eco 
force the militarists to abar 
Chinese drive. The United 
Japan’s largest market, sho 
leader in such a campaign 

Opponents deny that Japar 
stopped in this way. They 
the contrary that an econo: 
will solidify Nipponese 
their government, and give 
leaders a justified reason for « 
the territory under their cor 

Japan sells the United St 
list of items, hundreds of w 
been given away as prizes « 
notion counters in stores thro 
country, but the one item w 
all sales to this country is rav 
1936, out of imports from 
§170,.000,000, more than § 
was silk. Trade in both dir 
1937 was considerably large: 
our imports in November, 
month for which information 
able, were slightly smaller than 


Effect on Silk Hosiery Makers 
Silk hosiery manufactures 
that they have not yet felt 
reaction from the boycott, but 
States imports of raw silk in tl 
crop year are 32,000 bales sma 
in the same period a year eat 
part of this may be due to th« 
curtailment of business, but 
it is probably due to more cauti 
ing by producers who are w 
see how far the boycott will 
In spite of the fact that a b 
Japanese silk would cause q 


actions in Japan than of 


-—- Ao — es 4 


=} 


Cour 
I 


single item, it is significant 
the American Federation of I 
the Committee for Industrial O 
Purification Systems tion in their annual conferen 
. Ships and Barges to boycott Japanese “man 
reparee goods, making no mention of 
—presumably because 120,01 
ican workers are engaged in | 
aration of the silk and mar 
of the hosiery in this country 
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Hydrants Industrial Chemicals 
Piston Rings Plate Work, Tanks 
Sewage Disposal Equipment 
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Waterproofing 
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Timber . Water Gas Generators 
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er. that the bulk of this 
suld be used for the knit 
fashioned lisle hose if the 
irranted it. 
benefit in the 
ess from Japan remains a 


shift of 
American manufacturers will 
eive a part of it. The 
tes Potters Association 
ting its annual show, in 
beginning Jan. 10, for 
esults of the anti-Japane 


C 
; 


‘oO LL 


much 1 


hoslovakia is likely 
business, but not 
co to Germany, the othe 
titor, because of 
Nazi feeling in this country 
the boycott movement w: 
ains a question No larg 
ly prominent organization 


the pe! 


1 on a national basis to sur 


I 


Democracy and the American 
ion are pushing their drives 
the country, and local or 
from Seattle to Boston are 
make the boycott effective 


Looking at Furniture 


Annual January open 
simultaneously in Chicago and 
in Grand Rapids. 


show ~ 


EN furniture manufacturers and re- 
ers tumbled into Chicago this week 
the annual January furniture and 
me furnishings show, the retailers, 
a little low in spirits, got the plain 
peaking Gen. Hugh S. Johnson to do 
stuff at their annual dinner. The 
general, 100% Johnsonian, talked sev- 
eral hundred dollars’ worth. The re 
tailers applauded, laughed, felt better— 
only for an evening. 
Simultaneously Grand Rapids was 
0 Opening its annual January furni- 
re show—one of the two shows it 
presents during the year. In 1937 the 
Chicago opening came a few days after 
that in Grand Rapids. This year the con- 
tuct in dates somewhat detracted from 
the attendance at each of the two open- 


Course of Business in 1937 
For some years the furniture indus- 


try has been a good, solid, bread-and- 
butter industry. With reasonably good 
ul sales during the first half of last 
year, hope that consumer buying would 
move into high gear in late summer 
nd early autumn soared in midsummer 
tendance at Chicago's July show, 

well under that of the Janu 

w, rose to the all-time, all-sea- 

th of 11,000. Midsummer buy- 
more looking than buying. Yet 

y retailers and by consumers 
pward in August and Septem 

n came the shrinkage in stock 


hen 


BOYCOTT 
are seen wearing buttons 
Chinese People and the 


BUTTONS As anti-Japane-e 
like the ones 


} 


} recession in Dusiness 


prices, and the re 
Results are that both manufacturers and 
retailers have closed the year with an 
ot 10%; 
More pieces of 
than in the pre 
in busi 


average increase in dollar vol 


ume over 19356 turnt 
ture were sold in 1937 
ceding year. Yet the 


accounted for to a 


increase 
ness 1S substantial 
degree by price increases. 

Retailers in the New York and Phila 
delphia Federal Reserve districts, and 
in the steel centers, were first. to feel 
the pinch. December, when the two 
years are compared month by month, 
was the industry's worst month of 1937, 
though in some cities—particularly in 
the Middle West—December sales ran 
ahead of December, 1936. 


830 Manufacturers Show Wares 


Business doldrums didn’t cut the num- 
her of exhibits or mar the attendance at 
the Chicago show, housed mostly in 
the American Furniture Mart, with 
some of it spilling over into the Mer- 
chandise Mart. 830 manufacturers ex- 
hibited their furniture, home furnish- 
ings, and home appliances. 

The Congoleum-Nairn Co., of Kear- 
ney, N. J., manufacturers of hard-sur- 
face floor coverings, made a hit with 
a new and immense display room, cov- 
ering 7,500 sq. ft. of space, and cost- 
ing $50,000. Equipment includes an 
individual air-conditioning system and 
indirect lighting; and the room houses 
an enormous exhibit of hard-surface 
floor coverings. The Institute of Carpet 
Manufacturers also has an enlarged Tis. 
play room for showing soft-surface car- 
pets and rugs. 

At the Grand Rapids opening, 250 
buyers were registered. Some of the 
exhibitors offered previews in order to 
allow buyers to see the displays and 
then go on to Chicago in time for the 
opening there. Many of these early 
birds were present at the opening of the 
new Grand Rapids Furniture Museum. 


sentiment 
thove 


American League for Peace and 


peopl. 
Friends of the 


spreads, more ind more 


issued by the American 


Democracy. 


Shoe Record 


fair brings out 
styles and fancy statistics that 
show progress in shoe industry. 


Chicago new 


CHiIcaGo’s Stevens Hotel this week w 
tull of 1d shoemen, there ! 
exhibition and attendance at the N 
Shoe Fair of 1938, | 
jointly by the National Boot and Sho 
Manufacturers Association and the Na 
tional Shoe Ret Abo 


200,000 pairs of shoes, representing a 


shoes il 


tional sponsored 


uilers’ Association 
many models, were put on display 
1,150 manutacturers—200 than 
exhibited last year and 300 more than 
1936 Sale 


more 


showed their wares in 
the fair ran around $50,000,000 

The shoe men 
a record year behind 
total “consumption” for 1937 
124,488,000 pairs, a leap of 5.4°% o1 
1936. While their 
they like to put their statistics on a p 
head basis 
“consumption” of men’s shoes at 
pairs per capita, women’s at 3.77 per 
capita, infant's at 2.40 per capita—all 
nice gains over 36 


ame to Chicago wit 
them, estimat 


shoe 
wares go on |! 


Thus they estimate 1937 


» 


Use of Perforations Increases 


universal style change 
for 1938 is an increase in the use of 
perforations, in both men’s and 
women’s footwear. In women’s shoes 
color is more important than 
Multi-colored shoes will be popular this 
year, and among the single colors, cop 
pers and two varieties of blue, marine 
and Paris (something like navy), lead 
their kind. Gabardines, calfskins, kid 
skins, and suedes will be widely worn 

J. O. Ball, president of the shoe 
manufacturers’ organization, took the 
occasion of the fair to protest against 
Czech shoe competition, cae source of 
worry in with the pending 
reciprocity Czechoslovakia. 


Most nearly 


ever 


connection 


treaty with 
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Canners Fix Prices 
California “independents” 


tablish a board, which may fine 
price-cutters $1,000. 


@s- 


IN an attempt to keep prices up 45 of 
the principal independent canners of 
50°, Oi 
thy tat tot r { o by] 5 } 
re State s total fruit and vegetable pack 


California, representing nearly 
} 
are now operating under a set up spon 


sored by their new organization, the 


Canners Industry Board 
The plan in which the two largest 
»ackers—California. Packing Co., and 
Libby, McNeill & Libby—will not par 
runs until the end of 1940 


ti ipate, 
and includes joint selling and a market 
reporting service 


While the program covers all prod 
ucts packed by the canners, initial ef 
forts will be to dispose of the 1937 
cling peach pack and the 1936 carry 


The board 


develop markets and 


over, both unusually large 
will function to 
to bring buyer and seller together 


Penalties Established 


Under the peach agreement 


cling 
which ends Aug. 1, canners may not 
sell below $1.55 for a dozen cans of 
No. 23 Choice peaches. Penalties for 
sales below that price have been estab- 
lished ($1 for each sold or a 
straight sum of $1,000, at the board's 
discretion). There is a ‘‘stabilization” 
(or price-fixing) fund for which 20% 
of each sale will be ear-marked 

In the case of the reporting agrec 
ment, information on operation of mem 
ber firms will be gathered by the board 
and figures totalled or averaged from 
the accumulated data will be available 
to canners and “‘other interested parties.” 

Each signer agrees to report to the 
board all information needed as to 
quantities, prices, and terms of raw ma- 
terial purchases, the size and quality 
of the pack, and the amount of 
carryover. Sales data will include date 
of sale, quantity, price (including bro- 
kerage), terms, all contracts of sale, op- 
tions, cancellations, and all 


Case 


changes 


made in the terms of existing agree- 
ments both written and oral 

Members are subject to a fine of $1 
a case on all sales (and $10 a ton on 


raw material purchases) incorrectly or 
falsely reported. Each canner has de 
posited $3,000 with the board to cover 
any fines or penalties that may arise. 


Production Cost Figured 


Participating firms will not make 
sales at a discount from an _ undeter- 
mined nor make future sales at 


price 
stated prices until after the raw material 
costs of a mew pack have been deter 
mined and a production cost estimated 

Managing director of the board is 
Harrison S. Robinson, and headquar- 
will be at 310 Street, 
Francisco 


ters Sansome 


San 


BUSINESS 


Spokesmen for the 
Board insist that they i 
a monopoly, because, they say, less than 
half the total 
of California 
the 
marketing 


Canners Industry 


are not creating 


fruit and 


vegetable pac k 
is involved. 
case oft tl Cc 


canned 


They assert 


that, in board's first 


eltort pe aches 


} 


the price set ($1 3) & dozen) 1s De 
low cost.” 
The results of the canners program 


will be watched closely by the packing 


industry generally, and therein lies a 


large part of its significance 


Inventory Checkup 
Commerce Department will col- 


lect data on stocks to serve as 
guide to business men. 


Now that to agree that 
the current 
provoked by an inventory crisis, the 
Department of Commerce is going to 
do something about it—by 


from a 


everyone seems 


recession in business was 


collecting 
inventory data cross-section of 
American industry. 

During the fall of 1936 
early spring of this year, purchasing 
agents fell over one another trying to 
get in their orders, fearing labor trou- 
ble, higher prices and delayed deliv- 


At the time, it was regarded as 


and the 


eries. 
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tne norma ( interpart 


business 
But as soon as industry 
buying, inventories that 
erate in relation to the P 
in April and May wer 
relation to volume of §S 
October e 





“Experimental Checkup” 


Unavailability of adeq 
on stocks on hand per ( 
contributory cause towar 


mism in those high-buying 


the Marketing Research D 
the Department of Commer 


cided to begin gathering 


inventory trend or 
basis It will be an “ 
checkup” on stocks on han 
Information will be s 
trade associations and indi 
panies and will cover the 
steel manufacture to retail 
best, though, the data will 


show the 


indicator of the trend and 
tirely accurate for the country 

Any attempt to gauge in 
comparative 
group of companies falls sl 
of changes that occur within 
vidual companies. For examp! 
pany may merge 


with an 
hence its inventories may exp 


statistics deri 





Long Island R.R. Tries 





N 1932 the Long Island Railroad, as an 

experiment to relieve crowding in com- 
mutation trains out of New York. bought 
and placed in operation a double-decked 
railroad coach. Last week, in further- 
ance of its studies to increase the carrying 
capacity of passenger cars, the Long Island 
placed in operation two new all-aluminum 


double-decked coaches. The new cars are 


New Double-Deck Cars 





longer and seating | 
The overall length of 
with for 136—as 
standard length of 64 feet, with ts lor me: 
80. The cars have two , 
one for upstairs passengers and 
those below. A single 
built with steps up and down, set 
decks of the cars. 


have greater 
each is 
seats compare t i 


sets of 





elevate 
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UNDERWOOD MASTER 


i 


The Crowning Achievement of the 


lypeu riter Leader of the World 


2 Again Underwood leads 
*y - the field...this time with 
an entirely new business 
typewriter that defies tradi- 
Vewr of Toes MON in its design and chal- 

lenges all machines to 
its performance. It’s the new 
ood Master!...The new Under- 
1 Master gives you Dual Touch 
‘uning. Instead of a single adjust- 
ment for touch, the Master offers two 

ne that permits individual tuning 


Underw 


WOR LD’S 


LARGEST 


of each key to the finger tips; the 
other, keyboard controlled, varies the 
tension of all keys at the will of the 
operator...The new Underwood 
Master offers a completely sealed back, 
providing maximum pro- 
tection against dust and 
assures even quieter Op- 
eration. Typing visibility 
is 100 per cent complete 
...See the new Under- 
wood Master. Check its exclusive fea- 
tures point by point. Note how its 
general performance has been placed 
on a new and higher standard. Then 
remember that the Master is one of 





Master of Speed 


MANUFACTURER 


OF 





three models that Under 
wood offers to American 
business Telephone for 





a free demonstration on 
M aster of Typemanship 
your own work in your 
own office. 


Every Underwood Typewriter is backed 
by nation-wide, company-owned 


service facilities 


Typewriter Diwisoe 

UNDERWOOD ELLIOTT FPISHER COMPAN 

Trepewriters Aecounting Machines Adding Ma 

chines...Carboe Paper, Ribbons end other Supplies 
One Park Avense, New York, N.Y 


Sales and Service Everywhere 
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30 
may change its policy of evaluating in- 
ventories 

Generally speaking, inventories were 
at a peak in September this year, as a 
consequence of the heavy buying in the 
fall of 1936 and the early spring of 
1937. Tentative figures of the Admin- 
istration indicate that they were 44.9% 
higher than a year ago. The trend, as 
indicated by figures from 50 companies, 


was as follows: 
Dec., 1929 $232,456,000 
Dec., 1940 186,641,000 
Dec., 1941 148,397,000 
Dec., 1932 119,891,000 
Dec., 1933 150,809,000 
Dec., 1934 166,436,000 
Dec., 1935 194,032,000 
Dec., 1936 238,928,000 
Mar., 1937 253,405,000 
June, 1937 256,437,000 


Sept., 1937 285,606,000 


Inasmuch as only large companies 
make available data on inventories, the 
sampling method does not reveal what 
smaller business enterprises are doing 
Further, no two samples over agree 
For instance, the government sample 
shows that inventories in December, 
1936, were 2.8% greater than in De- 
cember, 1929. But a far larger sample 
(for 200 industrial companies) taken 
by Business Week last April showed 
that stocks on hand were only 0.2% 
higher in December, 1936, than in De- 
cember, 1929. 
However, there is 
cross-section of major companies is a 
fair indicator of the trend of inven- 
tories. The fact that stocks on hand in 
September this year were 22.9% higher 
than in December, 1929, is compelling 
evidence that overstocking had a lot to 
do with the And if the 
Department of Commerce collates in- 
ventory figures from a representative 
group of companies and makes the data 
available at frequent intervals, it will 
at least serve as a guide to business 
men in considering new, commitments. 


no doubt that a 


recession 


Batting Averages 
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LABOR ANGLES ‘ 





National board has settled most disputes by mutual 


agreement. 


but last three months have 


WHITH a new session of Congress under 
way this week, labor relations people 
wondered: “What about the Wagner 
Act and the National Labor Relations 
Board?” Which implied an attempt 
to guess the unguessable, or to predict 
the course ot sundry attempts to amend 
the act, by those who would weaken it 
and those who would enlarge its scope. 

Impartial observers to date believe, 
on the whole, that repeal or severely 
restrictive amendment is not in the 
legislative cards which will be dealt 
on the Wagner Act table. This belief 


agreement of employer and employee, 


Employee profit-sharing plans, widely Ladies Garment Workers 
adopted during the early ‘twenties in handed back w the readir 
America, suffered heavy mortality both week. Two to one, a thr BA FI 
here and in England during the depres- court decided that the Nor: § 
sion. National Industrial Conference Act (limiting the use of injun 
Board studies, just completed, show 96 disputes) did not apply, a: . 
plans abandoned, principally because of  Sttaining order against the ur ! 
unfavorable employee reaction, but 50 continued. Judge Merrill Oy } 
others which were surveyed seem to be the original order, dissent N 
getting along nicely. Of these, 18 were views of Judges A. S. Van Vail c 
established during the recent recovery and Albert L. Reeves, and 
period. federal court lacked jurisd , 
* * counsel for L.L.G.W.U. thous ' 
“Rule from the ranks” boys took a bad aid plans to appeal. Thus 
lacing at the recent Steel Workers Organiz- Y** become one of the “big « ‘ 
ing Committee convention in Pittsburgh. ‘UT showdowns. | 6 
Leftists, unable to muster support from geass 
the floor, sat silently while rules and In ae See Oe 
methods of procedure were passed, incdud- ™ collective bargaining and 
ing important Rule No. 7: “No strike shall i seneral, the Internationa 
be called without the approval of the m™ent Workers Union is offe: s 
Steel Workers Organizing Committee.” prizes for essays on “Company, ( 
& os & Industrial Unions and Thei 
Last year Armour Institute of Technology, sponsibilities.” Four  colleg: 
Chicago, offered a new type of course for will be judges, and any coll c 
executives on plant engineering and main- ‘S€!0F 1s eligible to shoot for votes 
tenance, brought up to the minute. It ee ( 
attracted 1,180 executives from 36 cor- It may be all right for privan ; 
porations. Hitting the ball again this © make closed shop agreem« : 
year, the institute selects “Executive Con- jobs they bid in from the 
trol of Personnel” as the top subject of (BW —Dec25'37,p16), but the 
the times, schedules foremost speakers from __ itself will follow an open shop | 
all quarters for an intensive study course discrimination for none. That i Dats 
beginning Jan. 17 in Chicago. of John C. Page, reclamation « . = 
* ¢ ¢ as stated recently in Boulder City, N B 
Matthew Woll, powerful vice-president of = 
the American Federation of Labor, is Gold-mine operators of northern ( 
emerging as the leading peace-maker in largely non-union, are beginni: , 
the A.F.L. group which seeks unity in about unionization from this angle - 
organized labor. He opened the New Owners don’t show any interest, “ 
Year last week with these words: “We workers feel that they want ¢ Lhe 
cannot preach cooperation with manage- S4ining, a good organizer or ( 
ment and practice division in our own come in and line up the mos 
household. In 1938 we need an attitude Sroup. The miners hang toget! 
of cooperation among the divergent labor strike would tie up a whol 
groups.” mines. So the operators are p ing 
* ¢ in matter-of-fact fashion to workers 
All wrapped up in legal terms, the case of | you want a union, make up 
the Donnelly Garment Co. vs. International now and set up a good indeper 
At 
some 1,350 were withdraw 
e mately 900 were dismissed 
Ih Labor Cases maining 300 brought forma A 
ings. Thus the argument of \ 
supporters who insist that 
° ° ° cases make the big headlines 
In elections, C.1.0. has been main winner, jh. inajority of cases are set 
shown union slowdown. satisfaction of employer an 
seems to have solid support 
rests mainly on the NLRB record of its __ tistics. 
first two years, and on two parts of the : . ; ’ : S 
record particularly: the mass of cases Summing Up Election Return: 
closed by agreement of both parties, and The record of election r 
the elections in which approximately ally quoted by proponents of 
300,000 workers voted relations law to answer, in 
On the first point, Business Week's _ tive, the question: “Does t! 
analysis of hitherto unpublished totals employee, given his choice 
shows that the board handled approxi union or against it?”” Chech 
mately 6,200 cases prior to Dec. 15, and __ turns for the first 25 months N 
that some 3,400 were still pending. Of *the summaries reached by 
those cleared off the books, approxi Week are as follows: 
mately 3,650 were closed by mutual 1. Unions, whether Amer » | 


eration of Labor, Committee 
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_— r Organization, O1 independe nt. have 
nately three of every fou 
ere a straight ‘yes or no 
ken 

unions have defeated 


ee 


ns in approximatel three ot 


_ 


tions where the two were 
C.LO. has won approxi 


ye oe «= ~~ 


of every five contests with 
4 ondents. A.F.L. unions also have 
ximately three of every five 


independents 
i 


; \ rked change in some of 
1S evident if a separate 
s made for the closing three 


1937. in a rough summary 


t of the business slump on 
s records.” During the re 

inion sentiment has gaine 
the union voters still show 
ible = majority Independent 
have shown a more noticeable 
( n. in taking a majority of elections 
trom both C.1.O. and A.F.L. during the 
iter, although the two big fed 


poll the greatest aggregate of 


1as maintained its three-out 


‘four advantage over A.F.L., and 
these two-party contests the ‘no 
on at all’ sentiment has increased 

> of the total votes 


Data on Contests Tabulated 


Ne By breaking the results down into 


various Classifications, and con 
. trasting the over-all totals with the last 
rter of 1937, Busine Week reaches 

following summaries 
ct “Yes or no” elections—Given a 
“ nce to vote for or against one union 
f n an NLRB election since 1935, the 
ee has far more often voted in 
: group afhliation, whether the 
“thes n in question was A.F.L., C.LO.., 
lependent. The complete record 

h elections is this 

Votes - ‘ Flections 

For Against Won Won Lost Won 
AFI 12,377 6,542 65.5 76 32 70.4 
10. 82,787 27,424 75.1 167 43 79.5 
ef 3,123 1,498 67.6 27 5 81.4 
ugh the “yes or no” type of 
mn accounts for only about a third 
he contests tabulated, and although 
ttles between two or more unions 
he polls are often given more pub 
industrial relations workers 
great emphasis on the former 


the commencement of _ the 
inne recession, it has been forecast 
unions would have “tougher 
ng im getting the individual 
join. Business Week's tabu 
hgures for the final three 
1937 shows this 

: V otes— ‘ Elections 
VLA For Against Won Won Lost Won 
ie 2,980 2,347 55.9 22 13 62 
1.844 7,581 66.2 44 2 
. : <P. 1,435 893 61.6 14 3 82.4 
. p AB.L. ve. C.1.0.—In contests for 
s ‘Ot C.1.O. has kept ahead of the 
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TOGETHER, AS ONE 


Tuts Company is in one business. 

One power-plant differs from another as men differ. Each has its 
unique problems. To serve all power-plants with uniform efficien 
with skill and knowledge, Hartford Steam Boiler spec ializes solely in 
engineering insurance. 

The field inspector who checks the boiler in your plant is a 
specialist. So, too, is the one who checks your turbines. 

The supervising engineering staff which conducts constant research 
into the new, the better way is composed entirely of specialists. 

Specialists in Hartford branches in every part of the country are 
there to counsel with and advise you wherever your plant is located. 

But there are no “prima donnas.” This Company’s first rule is 
team-work. All, together, work as one —to lessen the chance of 
accidents in your power-plant; to act quickly, resultfully, if disaster 
strikes. 

Ask your agent or broker to place your boiler or machinery 
insurance with this pioneering organization industry's choice for 


half of all engineering insurance carried in America. 


<“@ wa, THE HARTFORD STEAM BOILER 
ean aw” LVSPECTION AND INSURANCE COMPANY 


HARTFORD, CONNECTICUT 





OLDEST IN THE COUNTRY, LARGEST IN THE WORLD. ENGINEERING INSURANCE EXCLUSIVELY 


> 











...when Iron Fireman 
replaced hand-firing at 
G. B. Lewis Company 


@ Want to cut fuel costs in 
your factory, building or 
home? Want to tncrease 
heating plant efficiency— 
reduce firing room labor— 
abolish smoke nuisance? 


Then install an Iroo 
Fireman automatic coal 
b rner in your 


boiler It 





yours is a typical case, you 
will make fuel savings of 
15% to $0°%, in addition to having the h 
automatic heating that money can Duy 

Here's just one example to prove the point 
G. B. Lewis Co., manufacturers of Lewis Be 
war Watertown, Wisconsin, supplanted ha 





firing with Iron Fireman automatic coal fring 
Fuel savings in one veat » $400 or 21° 1 
spite of the fact that the building was heated to 
night operation half of the time. Heat was tar 
more uniform than before. Smoke nutsance was 
eliminated. Former boiler room labor wa 
released for more productive use in the plant. | 
the opinion of Geor ge C. Lewis, Preside 
Iron Fireman has thoroughly established itself as 
a paving investment in plant equipment 

sults like these can be achieved for vou 
just as they have for the Lewis Company and for 
thousands of firms. If vou haven't had an Iror 
Fireman survey and report, ask your dealer to 
make one. This service gives you facts and 
figures on what Iron Fireman cam do for you. If vou 
want literature, just write to the tactory at 
3020 W. 106th St., Cleveland, Ohio. Iror 


Fireman is made for boilers developing up to 
500 h.p. Quickly installed. Easy terms~—-36 
months to pay. Iron Fireman Mfg. Co., Portland 
eland; 


Toronto. Dealers every where 


Oregon; Cle 





ompany, the home of Lewts Beeware, 
Watertown, Wisconsin 


. IRON FIREMAN 


AUTOMATIC COAL BURNER 














BUSINESS 


and dur 
Part 


; 
LO 


A.F.L., both in over-all totals 
ag the business recession period 
of this superiority may be ascribed 
the overwhelming C.I.O. victories in 
hoe-manufacturing plants, where the 


industrial unions won 80 of 82 contests. 


and in the ship-and-dock — elections, 
where the counting is still going on 
with C.I.O. certified as the majority 


elections re 
Grand totals 


union in 10 of the 14 
ported up to Dec. 15 


since 1935 are: 

V otes Elections 
Union For Won Won 
C.1.0 28,224 74.5 126 79.6 
A.F.L. 9,670 25.5 32 20.4 


For the final quarter of 1937, with 
only a few contests not fully reported 
and consequently not included in the 
tabulation, the record is: 


Votes Elections % 

Union For % Won Lost Won 

C.L.O, 5,845 65.0 20 *8 71.4 

A.F.L. 2,316 25.8 6 #22 21.4 

*Voters for “neither” totaled 828, or 
9.2%, and won two elections, or 7.2% 


The record for independents 
Independent unions did not fare well 
in the early contests with A.F.L. and 
C.1.O., but have picked up strength 
since then. Not included in the follow- 
ing two-year totals are one election ap- 
parently won by an independent group 
and two apparently won by C.LO., 
where complete figures were not avail- 
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able at the time of tal ulat 


} otes f 

Union I 
Indep 8,081 39.5 
A.F.I 12.395 60.5 
Indep 38.656 {4.2 
CAP {8,839 55.8 

During the period betw 

’ ec >_> , 
and Dec. 15, 1937, the 
unions accounted for the 


able change in trends, by 
majority of contests with A 
C.1.0., although the latter g: 
more total votes. The follow 
are included, of course, in 
lated with the foregoing su 


V otes I 
Union For c u 4 
Indep. 3,054 42.1 
A.F.L. 4,192 57.9 
Indep. 8,860 47.7 
C.1.0. 9,710 §2.3 


Putting all the foregoing a 
gether, business observers 
reluctant to predict future tr 
than to note that a falling sine 
curve was followed by a 
union organization (as in t Dast 
and to hazard the guess that 
recession would continue this 
to debate about the Wagner Act 
be expected that this record Di 
a considerable part in arg 
vised to show that the emp! 

a union. 


Union Rivalry Hurts Portland, Ore. 


City’s basic industry, lumber, is almost wholly shu! 


down by conflict. 


Though C.I.O. union wins election. 


A.F.L. continues its boycott. 


THE lumber business in Portland, Ore., 
this week still was the center of a bitter 
inter-union war, which had almost com 
pletely shut down the basic industry of 
the city for more than four months, af- 
fecting business throughout the region. 

A feud between American Federation 
of Labor and Committee for Industrial 
Organization unions centers in Portland 
because that city, together with Grays 
Harbor and Willapa Harbor, in Wash- 
ington, is a point of great C.1.O. 
strength. It began last summer when 
Portland woodworkers went C.1.O. dur- 
ing an aggressive drive for membership 
by the International Woodworkers of 
America. The organization was cetti- 
fied later by the National Labor Rela- 
tions Board as collective bargaining 
agent. In retaliation, the A.F.L., 
through the Brotherhood of Carpenters 
and Joiners (with whom the C.LO. 
woodworkers were formerly afhliated) 
renewed its organizing efforts and 
clamped on a boycott which forced all 
mills in Portland to shut down. 

Two years of lumber and waterfront 
strike interruptions, high labor costs, a 
domestic market in a tailspin for vol- 


ume and prices, and a for 
crippled by war in the O 
left the Pacific Northwest 
dustry groggy. Business has 
the government for help in 
bles and there has been pl 
sponse. The NLRB throu; 
gional director, Charles W. H 
mayor and city commissioner 
land, “public-spirited”  attor 
churchmen, aa even Oreg 
ernor, Charles H. Martin, ha 
entered the fray. But the 
got into a battle of political 
tion as bitter as that of the 


Governor Orders Election 
Disregarding rulings by t . 
that Portland sawmill emp! 
preponderantly C.I.0., Gov. 
dered an election to be held 
man-Poulsen mill Dec. 9 to 
an agent for collective bargaining 
guaranteed to protect workers 
The Inman-Poulsen mill 
regarded as an A.F.L. strong 
C.1.O. captured the election 
183. Then the mill opened 
one-fifth of its regular crew, 4 














fae] 
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dre, 


shut 
ction. 
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Preforming of Wire Rope 
Important to Executives 


@ Let me tell you something about wire rope. 
[here is no piece of equipment so subject to 
abuse in the field. Preforming helps it stand 
that abuse. 

There is no piece of equipment that delivers 
so much sheer strength in compact form. 
Preforming gives that brute strength the maxi- 
mum flexibility 

There is no piece of equipment in which the 
many working parts are subjected to such vio- 
lent changes in operating conditions. Preform- 


Ask Your Own Wire Rope Manufacturer 


ing puts every wire and strand in a ‘state of 
ease; makesthem willingtoworkequally hard 

There is no piece of relatively ‘‘minor’’ equip 
ment that can be so costly in idle time of both 
men and machines when it fails. Preforming 
makes wire rope last longer; reduces machin 
ery shutdowns; cuts replacement costs; steadies 
production 

Ask your wire rope manufacturer or supplier 
about preformed. For the majority of applica 


tions it gives far greater dollar value 








He's president of a Chicago firm. From his office he's 
holding a telephone conference with the Cincinnati plant 
superintendent (page 41) and the St. Louis warehouse 
manager (page 48) by Bell System SEE PAGES 41,48 
CONFERENCE TELEPHONE SERVICE. 

Each of the three men can hear and be 

heard. They're clearing up in minutes a 

matter that might have dragged on for 

days and cost a lot of dollars. Easy. Try it. 


THESE BOOKCASES COMBINE FINE WOOD 
CRAFTSMANSHIP, UTILITY AND. ECONOMY 





SOLID END BOOKCASES 
Left: Fine bookcases at low 
@ cost. Made in two styles and 
several sizes . shelves ad- 
justable every half inch. 


SECTIONAL 
BOOKCASES 
Right: Many book lovers 
prefer G/W sectional book- - 
cases . made in several 
popular styles and finishes 


Attractive Globe-Wernicke bookcases are always in good taste 
and permit room rearrangement at your pleasure—easily moved 
anywhere. They protect books from dust and damage and are 
well-made of fine materials by craftsmen skilled in woodworking. 
Both sectional and solid end bookcases are made in a variety of 
distinctive styles and finishes to harmonize with other furniture. 
They are smart in design, attractive 
in appearance and truly splendid 
values. 

Sold by leading furniture, office 
equipment and department stores. 


Jhe Globe-Wernicke Co. .. cincinnati, 





—ask our local dealer for a 

copy of 32-page booklet, 
“The World's Best Books’ or write 
direct to us. It lists the names of 
many books that you will want for 
your library 
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ened to close down at the 
year, because of the A.F.L 
Governor passed the job 
A.F.L. pickets to the mayor 
To add to the confusio 
there's a split within the ( 
the International Wood 
America. Incensed over Ha 
failure to make good his ; 
a stevedore boycott on A.| 
| one faction in the union h 
| a slate of candidates for 
| to oppose Bridges’ ally, H 
ett, president of the I1.W.A 
pending election. In res; 
sure from the Waterfront 
Association, a strong Coas 
ization (BW’—Dec25'37.} 
had ordered the woodwor 
draw pickets from the A.! 
loaded ship, the “Hegira,”’ 
to involve Pacific Coast |! 
in penalties for violation 
tract with the employers 


LS SQRaRRSEBAT 


A.F.L. Union Formed in 1933 


Strife is nothing new 
west lumber industry. T! 
Workers of the World inva 
than 20 years ago and ther 
eral sensational labor 
Peace predominated in the in 
ing the régime of the 4-1 
Legion of Loggers and I 
an organization of employ 
ployees formed to combat 
but woodworkers formed, i 
A.F.L. lumber and sawmi 
union and won a long, bit 

When they affiliated 
(A.F.L.) Brotherhood of 
and Joiners early in 1935 
beneficial” basis, they enjoy 
vantage of lower assessm 
disadvantage of non-benefits 
inferior status at conventio 
their delegates went east in 
carpenters’ conclave, they 
John L. Lewis and negotiat 
which took many of the lu: 
into the C.I.O. a year later 





° 


Effect of Boycott 


The actual effectiveness of 
boycott on lumber is not ki 
formed observers _ believe, 

| that orders for at least 7,000 

| feet have been cancelled on 
it. In addition, it is esti 
orders for about 30,000,000 
which normally would have | 
coming to Portland mills w 
elsewhere for reasons which it 
boycott. To make the ban mor« 
the A.F.L. is stamping an 
label on every piece of A.F.I 

With the C.1.O. standing or 
tion results, the A.F.L. refus 
its boycott, and public ofh 
selves in a tangle of argun 
steps, retreats, and political 
the Northwest lumber indust: 
ing for a way out of the 


2c. 8 Boe 


_A“7oaaertc 


y 
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fight Trucking Union 


’ California's Associated Farmers 
sets up organization to handle 
distribution of products. 


of California are on the 


n. Although they have 
4 comparatively peaceful 
lai ns on the farms—thanks 
to zation, Associated Farm 
er (BW’—Dec4'37,p46) they 
a { with a hot fight on the 
aty-« he routes by which their 
Bops go t market. Already, they've 


in answer to that probiem, 
vhich has far-reaching pos 


it } 
@bilities. It has involved the forma 
tic 


ion of the Farmers Transportation As 

+ ‘ operative 
ry non-proiit cooperali 
@ouipp< vith the machinery to contro 
Gstribut f farm pro lucts and, it 
n tually get them to market 


Fill Operate on Statewide Basis 
Because the conditions 

group intends to combat have 
+ severe so far around Los Angeles 
perial Valley, the organiza- 

ts start in that area. But it 


been 


De on a statewide basis 
4s an example of what the farmers 


ha forced to contend with, they 
byt mn officials have been warn 
ine In perial Valley producers that 
aia hay is ‘hot’ unless it comes 
fron farms, and that they will 
Bot approve the transportation of “hot” 


Since Los Angeles depends 
on the valley for hay, such a 
ld be very disastrous for city 


pee 


a 


r as well as grower 

The same threat is being made on 
rops, say the irate farmers, and 
e have been instances where trucks 
ven by non-union drivers have acci- 
lly gone over the bank or been 
en into a tree or run into difficul- 
which involved destruction of their 
ids at the Port of Los Angeles. 
irges of “racketeering” and counter- 
labor-sweating” have filled 


? 


Orrercere 


Growers Accuse Unions 


Complicating the situation is the 


farmers’ practice of selling crops direct | 


fo the Los Angeles trucker who drives 
Bp to the farms and buys loads of hay, 


Pegetables, fruit, and grain. The valley 
4 wers charge that these small-time 

ers are being “impoverished” by 
the unions and, are forced to dump prod- 
acc at low prices to make quick sales, 
Hereby destroying market price levels. 

S farmers got together recently 
= a ed the Farmers Transporta- 


ition, under the parental eye 
‘the Associated Farmers, to “straighten 
the trucking situation. Members 
to sell no farm produce to truck 

ss the drivers can show one 
rds which the organization 
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Junior Knows It's 
an ELECTRIC Train 


ND Junior's right. Electrons drive the wheels 


These streamlined trains are e/ectric trains 

just as completely electric as though their 

power came from a third rail or an overhead 

wire. The husky electric motors that turn the 

wheels get their power from an electric genera 

tor driven by a diesel engine—a complete electric 
power plant right on the train 


It’s electric drive that makes these trains glide 
along so smoothly and quietly, accelerate so 
rapidly, yet effortlessly. And it’s electricity that 
gives you adequate light for reading, conditioned 
air for comfort, and dozens of other conveniences 
found on these trains 


General Electric engineers have played a leading 
part in streamlined-train development—just as in 
all other forms of electric transportation. For 
more tha.: 40 years these engineers have pio- 
neered in building electric locomotives, and have 
brought you safer, faster, more comfortabl< 


transportation. 


G-E research and engineering have saved the public from ten to one 


hundred dollars for every dollar they have earned for General Electric 


GENERAL @ ELECTRIC 


LISTEN TO THE G-E& RADIO PROGRAM MONDAYS NGC fF £0 NETWORK 





An exterior and an 


on the Coast. The interior 


issues free of charge to responsible 


truckers every two weeks. Drivers who 
participate in boycotts against the farms 
won't get the necessary pasteboards re 
newed. The plan applies to all produce 
flowing into the Los Angeles market 
from all supplying districts. If neces- 
sary, the association proposes to fight 
boycott with boycott “until there is a 
showdown of public sentiment and an 
enforcement of law in Los Angeles.” 
To hasten that 
tion will carry on a publicity campaign 
via newspapers, billboards, and ail 


showdown the associa- 


shows 
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carried 


A SSOCI 


1"! 
Wiil 


how the steel motif has been 


The Farmers Transportation 
ation, according to its by-laws 
function to bring about “‘better distribu 
farm products,” to buy and 
and personal property, 


a 


tion of 


lease real to 


maintain and carry on agencies for the 
business, to act 
fact, and broker 
for others, to issue bonds, to advance 


or loan money to its members, and to 


transaction of its own 


as agent, attorney in 


“engage in any activity in connection 
with the purchase, hiring or use by its 
members of supplies, machinery and 


equipment.” 


Trend to Steel Houses on Coast 


Manufacturers in Far West have been experimenting 
for years with prefabricated structures and are now 
planning promotion campaigns. 


A voGuE for steel houses appears to 
be developing on the Pacific Coast. 
Like many other fashions, this began in 
Hollywood and is spreading to other 
California, as well as to 


parts of 
Oregon, Washington, and 


Arizona, 
Nevada. 

Pacific Coast manufacturers, 
houses that are assembled like a giant 
Erector set, have experimented over the 
last five years in actual construction and 
they believe they have ironed out most 
of the kinks in their systems and have 
within reach of the 


making 


< 


got costs down 


average home builder 


Steel Houses for Employees 


Several industrial concerns, faced 
with housing problems, are studying 
the pros and cons of standardized steel 
houses for employees, particularly in 
one installation of four single-family 
dwellings just completed for the Get- 
chell Mine in Nevada at a cost about 
equal to wood frame jobs. The parts 
were shipped from San Francisco in 


two flat cars and assembled at the 


mine in 14 working days by five men. 

Two or three of the leading Coast 
manufacturers have received “go” signs 
from engineers in charge of their steel 
house developments and are planning 


promotion campaigns Fabricating costs 


A Soulé “Unibilt” residence 
overlooking the Golden Gate. 


of minimizing damage from earthquake 
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interior of a Palmer System house of the type which has started a vogue for steel constructio 


in decoration and furnishing 


appear to have been redu 
I 

where price concessions n 
to help popularize steel ho 


industrial 


ially on jobs wi 


tures can be standardized 
tion 


being ballyhooed in true 


now in progress on . 
fashion 

Manufacturers think 150 t 
dwellings will be built on 
in 1938. That number is 
100 less than all the 
built in the area in the last 

Prices will range from $3 
two-room bungalow to any 
pending on how lavish 
wishes to be. 


Why Pacific Coast Likes Them 
The Pacific Coast seems t 


to the pre-fabricated steel ho 
it offers 


steel 


a solution to sever 
particularly annoying to 
builder there. The more « 
stant battle with termites 

is eliminated. Then, 
matter of earthquakes. W! 
earthquake-proof 


there S 


ture 1s 
agree that the steel house 


job of resisting even the hea 


geing up in the Sea Cliff section of San Franc 
Engineers agree that the steel frames do a 
tremors, 
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100 appeals that lead men to buy for 
their business operations! 


® You can sell more goods more easily when you talk industrial products and services. It presents the 


® your prospects in terms of their own self interest, language” of each of the major industries — from 

and use the special language and special terms they textiles to construction. It presents the “language” 

Bse in their business. W ‘ ‘cial i 5 ; ee sy 
siness, What are these special interests of each of the major jobs in industry — administra- 


. ee ont ° ° ry 
industrial engineers and executives? What are ; , 
. tive executives to power engineers 


t industrial and professional languages ? 


r of “Y S ‘S ” wi nt 
Your Mr. Smith-Smith” is the title of a lively A copy of “Your Mr. Smith-Smith” will be sen 


a , i »bligatio » executives of manufacturing 
‘ interesting booklet which answers these ques- without obligation to execu 5 


ns Ir summarizes the basic appeals which attract companies or ad\ erusing agencies interested in in 
tfenuOn— arouse interest and create desire for dustrial selling. 


— 


MceGRAW-HILL PUBLISHING COMPANY, Inc., 558 West 42nd Street, New York, N. Y. 
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TO EXECUTIVES 


-+ -apnlerosled in lhe tale 
of mewhanilise tlens 








CONCENMNEA, 
You ‘4 


PROFITS 






Let us send you a free copy of this new book, 
without obligation. It describes the world’s largest 


merchandise mart — where tomorrow's successes 
are on view today. The latest offerings in every 
conceivable line for the department and specialty 
store are completely and thoroughly covered by 
the 6,000 exhibitors from 25 countries. The Fairs 
regularly attract some 250,000 buyers from 72 
countries. For bigger profits in 1938, we urge you 
to plan now to visit the coming Spring Trade Fair 

March 6th to llth. Write today for copy of 


Book No. 92. 


TO EXECUTIVES 


inleresled tn maniufaclu ung 


eyugpmenl and (processes 


CULE AEN 


your ~ 


BUSINESS ao 


Send for a copy of this new book today. It de- 






scribes the Great Engineering and Building Fair 
(March 6th to 14th 


developments in machinery, equipment and new 


where the latest technical 
materials for your industry are displayed. 
2,500 exhibits —the majority of the machine 
operation —make this the 
the world. Write 


letterhead for a free 


exhibits in actual 
largest machinery exhibit in 
business 


today on your 


copy of this interesting Book No. 91. 


Leipzig Trade Fair, Inc., 
10 East 40th Street, New York 


FOR 700 YEARS THE WORLD'S MARKET PLACE 





BUSINESS 
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Movie 


WEEK, JANEARY 





Director Josef von Sternberg owns this ultra-modern residence—o: 


palatial of the steel houses gaining favor on the West Coast. 


costs resulting from 
and ceilings follow- 


And maintenance 
cracks in the walls 
are considerably reduced. 


ing tremors 
The rigidity of the steel frame mini- 
mizes injuries to interior finish. The 


fact that steel dwellings lessen fire haz- 
ards is attracting the interest of indus- 
trial housing executives. 

Four have been fabri- 
cating and building most of the steel 
dwellings on the Coast. They are the 
Soulé Steel Co. (Unibilt), San Fran- 
cisco and Portland; the Latisteel Corp., 
Pasadena; the Lea System, Los An- 
geles; the Palmer System, Los Angeles. 


“specialists , 


Advertising Campaign Undertaken 

Soulé will be particularly active with 
mpaign and an aggres- 
in both the residential 
and housing fields The 
Unibilt” design consists of a pre-fabri- 
root 


an advertising Ca 
sive sales effort 
industrial 


floor and system, arc- 


cated wall 
welded throughout, transported to the 
job site in structural units ready for 
erection on already pre- 


Any type of w ll coatings, ceil- 


foundations 

pared, 
1 } 4 

ings or roof covering can be added al- 

If steel outside 

surface is 


most without limitation. 
walls are used, the outside 
treated with paint, vitreous enamel, plas- 
tic paints, or lacquer finishes. 

The ‘‘systems” of the other three 
manufacturers are similar although, 
like Soulé, each has certain “exclusive 
and patented” features. 

Each concern has followed a “lone 
wolf” policy and there has been no 
attempt at a joint promotion campaign, 
nor any attempt at standardization of 
parts, design, or practice. With the 
help of the American Institute of Steel 
Construction and the Pacific Coast steel 
companies, adjustments have been made 
in local building codes to accommo- 
date steel house construction, but that’s 
about all the joint effort the industry 


has achieved to date 


“ Tge* Re 

FPC Jolts Utility 
Commission prevents Mount 
States Power from 
Compels reorganization. 


MANAGEMENT and securit 
the Mountain States Pow 
handed an unpleasant Chr 
by the Federal Power Con 
the federal bureau, on D 
to approve the company 
funding bonds which f¢ 
The FPC recommends 
the utility reorganize under S$ 
of the bankruptcy law 
Refusal to approve a 
was not but 
precedent in the alternati 
The hard part of it was, 
the 


unusual, 


“suggestions’ of s 
agencies almost tl 

orders. In this 
looked very much like an 

FPC’s reorganization sug¢ 
teed that Mountain States 
able to find any place to 
needed $8,700,000 


have 


Case, 


Attitude 


Start ofl 


Criticize FPC’s 
So, at the 
Mountain States announ 
falling back on reorgani: 
FPC’s attitude, meanwhile 
sharp criticism. The co! 
the utility’s refunding plan t 
and charged substantial 
assets. Critics of federal 
plied that the FPC’s 
the company a lot more that 
ing, that reorganization is 
for securities holders to pay 
pany is otherwise solvent 
Mountain States’ pares 
Gas & Electric Co., has bee 
of reorganization for a litt 
two years with faint imme 


rem 


, 
tion of successful conclus: 


relunding 
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" etc., may easily send a landlord out to’ rate for stores with choice locations 
ercenlage Leases buy some red ink. He cites the case and soda fountains, and for stor 
Real estate association studies of an ofhice building on Chicago's Mich devoted chiefly to prescriptions, is 10°; 
—- pele, ane appraises igan Avenue, with 45 tenants and 10 Men's hat stores pay rates rang 
varyins f year leases, where between 1914 and from 6 to 12.5: haberdashers, 6 
merits and defects. 1919 a net profit of 6% was con 10°. Department stores pay |! 
fir wn percentage real estate verted into an annual loss of $30,000 7%, tor those without food de} 
cvs Frank S$. Slosson of Hooker through increased taxes. Yet a mer nents, to between 5 and 6° for 
Sloss Chicago real estate brokers, chandising company, which must often stores with good locations Corset 
- study of percentage leases published operate a store at a net loss for from girdle, and brassiere shops must kick 
a by the brokers’ division of one to three years, cannot afford too n with 9.2 to 10.3%; grocery store 
National Association of Real Estate short a lease. Slosson argues, ther 5 to 7%: delicatessens, 4.3 to 8% 
bards, was made for a barber shop fore, that the fairest lease both to — 
the Grand Terminal Building in landlord and tenant is a percentage 
~w York in 1905 or ‘06. The sec- lease, with a justified annual minimum 
bd Jease was made in Pittsburgh in c oie 
bog and the third in Cincinnati in suarantee Provisions 
bi4 or “15 by a lessee engaged in The guarantee generally ranges from 
ilding up an inter-city chain of candy 75% to 90° of the full rental value of 





Soon afterward the candy man 
negotiations for lease of a 
Chicago. When he and Slos- 

unable to agree on terms 
, straight lease, chiefly because the 


rs of the property were in Europe, 


ores 


] 
nea 






ore in 





on were 









0\ 







Bre candy man suggested a percentage 
Iease. Slosson was impressed by the 
Hount: Bea, and the lease was finally signed. 
ft undiy . 
7 *E— Chicago Took to Idea 
1. t 


The percentage lease is a lease in 
h the owner, instead of taking a 
takes a percentage of the 


ws 





Br0ss usually with a minimum guar- 
nice. Though it is a native of New 
Work’s Forty-Second Street, the metrop- 
Dlis the East generally were cold 
fo it until long after Chicago had 
te. up. Chicago liked the idea, 
a tage leases blossomed up and 
Hown Michigan Avenue, through the 
Poop, and in neighborhood business 
Sections. From the Windy City, per- 
mentage leases blew like dandelion 
Beeds to Kansas City, St. Louis, St. 
#aul, Minneapolis, Cleveland, and De- 
i Eventually the East warmed up 
to the idea, and today percentage 
leases are as common in New York 
and other Eastern cities as in Chicago. 


Tables Show Typical Rates 


The Slosson study, published in one 
I KIct 


splits naturally into three 
parts. First, there is an exhaustive, 
explanatory article by Slosson dealing 
pYith the historical background, growth 
pand development, and advantages and 
pasa iges of percentage leases. Sec- 
pondly, there is a sample lease. Thirdly, 
pther 22 pages of tables showing 
ptyp percentage rates for different 
Classes of business establishments. Ta- 
bles furnished by Dun & Brad- 
SStr 


pstreet, the Department of Commerce, 
y ul estate boards, and real estate brok- 
BCs collective ranges were worked 
-. { Siosson. 
: ngth of any lease, Slosson de- 
j are S a business rather than a 
= 
j 
a 





‘ising problem.” Under a 
ise, changed conditions, such 
pas sed 






taxes, new construction, 








the premises, and Slosson says few land 
lords are justified in making a lease of 
more than five years without it. He 
adds, however, that under varying con 
ditions he has advised landlords to 
waive guarantees in making leases to 
Richman Bros., the J. C. Penney Co., 
W. T. Grant & Co., Walgreen Drug, 
and Katz Drug, a Middle West drug 
chain with general offices in Kansas 
City. All are volume-getters. 

The study shows drug store rates 
range from 4.1 to 5% for cash stores 
to from 8 to 11% for high-class shops 
selling both drugs and toilet prepara- 
tions. Run-of-the-mine chain 
range from 5 to 8%, and the average 


stores 











By Bell System CONFERENCE TELEPHONE SERVICE this 
Cincinnati pliant superintendent is talking to the Chicago 


headquarters on page 34 and the St. Louis warehouse 
SEE PAGES 34,48 manager on page 48, exactly as if they 





were all sitting around the same table. 
Conference Telephone Service gets busy 
executives together quickly — saves miles, 
Ask Long 
Distance for the Conference operator. 


minutes and money. Try it. 
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New Products— New processes, new designs; 
new applications of old materials and ideas. 

















ONE of the traditional jobs of railroad 
shops is the repainting of wood- and 
metal-sheathed cars. Frederick W. 
Schultz, superintendent of the Santa Fe 
R.R. shops, Wichita, Kan., watched his 
painters laboriously scraping and burn- 
ing off old paint and decided to develop 
a sand blast gun which would do better 
work in less time. Chief features of the 
gun are an internal baffle within the 
nozzle which whirls sand, causing it to 
get more cutting edges into action, and 
a flattened orifice which delivers a broad 
stream of sand. Mr. Schultz has now 
given exclusive license for manufacture 
and sale to Michiana Products Corp., 
Michigan City, Ind., which is going 
after the general industrial market. 


AN introductory offer of Cameo Corp., 
Minneapolis, includes two cans of the 
new “Cameo” Cleaner and an attractive 
two-color molded plastic container, 
styled to harmonize with kitchen and 
bathroom color schemes. After her first 





Shigeta-Wreght, Ir 


purchase, Mrs. Consumer needs only to 
buy refill cans. Barnes & Reinecke, 664 
N. Michigan Ave., Chicago, designed 
the container deliberately to accommo 
date only Cameo brand. Chicago Molded 
Products Corp. molded it 


For many years, Russell Mfg. Co., Mid 
dletown, Conn., has been making 
Rusco” safety belts for passenger 
planes. Now it is bringing out safety 
belts for automobiles. 


PAINT technicians are speeding up the 
drying time of synthetic enamels to a 
point almost beyond belief. Murphy 
Varnish Co., Newark, N. J., is already 
in a position to provide automobile 
enamels which will dry enough to be 
out of dust’ in 10 to 15 minutes and 
ready for delivery to customer in an 
hour. 


Two new products emerge from the 
Bridgeport, Conn., plant of General 
Electric Co.: (1) A truly silent elec- 
tric switch for vertical mounting in any 


standard switch box. There are no 
springs to be broken and no blades to be 
hammered away; mercury does the trick. 
Switch casing and handle are of molded 
Textolite. (2) A new electric “kitchen 
timer’ which has endless applications 
in offices, laboratories, stores, and fac- 
tories. Any operation up to 3} hours 
can be timed in advance by the merc 
setting of a red pointer. Time period 
ends; bell rings. 


ALTHOUGH respirators are becoming a 
common sight in industry, there are still 
too many workmen doing their daily 
stints without protection against dust 
and fume. Last excuse for this condi- 
tion evaporated with the introduction of 
the “No. 10 Pad Type Respirator” of 
Binks Mfg. Co., 3114 Carroll Ave., Chi- 
cago. The flexible aluminum frame is 
inexpensive; specially treated refill pads 
cost less than letter postage. 


CONTINENT-GIRDLING, cloud-hopping 
executives whose demand for speed can- 
not be satisfied by the mere 190-m.p.h. 
schedules of the major air lines should 
take a leisurely look at the new ‘‘Ex- 
Seversky plane, a commercial 
version of the Seversky with which 
Frank Fuller won the 1937 Bendix 
race. Designed as a three-place cabin 
job to cruise at 310 m.p.h., it will hit 
340 on demand. Cruising range, 2,790- 


ecutive” 





NEWEST THREAT TO ANIMAL POWER 
With an eye on 5,500,000 tractorless farms 
in this country as primary market (esti- 
mated total U. S. farms, 6,800,000—tractors, 
1,300,000), Allis-Chalmers Mfg. Co., Mil- 
waukee, is spending $2,650,000 on new 
plant facilities for its newest tractor and 
“quick-hitch” implements. Designed es- 
pecially for small acreage farms, the 2,100- 
lb. machine will pull a 16-in. plow at 4 


3,000 miles. According 
Jimmy Doolittle has taken 
one to speed up business f 


Now stainless steel finds 
points manufactured by Est: 
Pen Mfg. Co., Camden, N 
tages: corrosion-resistance 
gold, and flexibility of car! 


A cHorus of Why-did: 
about-it-ourselves? will ar 
new “Universal” transpar 
introduced by Universal P 
235 Jersey Ave., New Brun 
User will be continuously 


a 





kind and quantity of oil av 
of 4-pt. can is sturdy plast 
tached to a copper-plated st 
Straight or bent copper 
spouts come in 3-, 5-, and 
Larger and small size cans \ 


WHAT mechanic has not 
automobile and worried lest 
wit monkey with the jack s 
Blackhawk Mfg. Co., 116 N. 
Milwaukee, is adding a 
larger ser 


raise the « 


handle of its 
Mechanic may 
jack, and put the key into |! 


m.p.h., will cover twice the acreage 
good team of horses, and will « 


the same. Unusual features i 

. . : 
frameless construction for high - 
operation; “hydromatic” (water-inilat 


tires; wide upholstered seat; hizh-=p 
pulley for heavy-duty belt work: ™ 
adjustable tread and arched front 
designed to facilitate the cultivation 
row crops. 


av 
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USINE>S> 


ewage Salvage 
Chemical research in the recov- 


ery of valuable by-products 
makes rapid strides forward. 





forward in the past 


{i VIN idily 
research in 


- specialized chemical 
~ sewage disposal has prog- 
endl | point where the promise of 
industrial savings from this 
work is at last 


figment of 


-. of conservation 
a more than a 
tiff agination 
” noting the advances made in the 
ry of usable sewage by-products, 
rably fertilizer and combustible gases, 
itary engineers are careful to point 
but that the main job still is disposal. 
time may come when a wide 
riety of chemicals, gases, and pure 
bstances may be obtained from sew- 


SLADE 





in such quantities as to make re- 
a commercial proposition 


_ 8, Aid Contributes to Advance 


Dr. Willem Rudolfs, in an exhaustive 
of the subject for the current is 


e of I gineering News-Record, cites 
p record of 700 projects to provide for 
pcware 
rocess of completion, with an invest- 
nent of some $200,000,000. Federal 
Pai accounts for much of the rapid 
yth in this line within the past few 


America for 
has been treating sewage to 


BW’ —Oct23’37,p46), 





usable materials. Combustible gases 
an be used for heat and power, 
lge (settled solids) for fertilizer, 
rom incinerated sewage to be used 
road-making and cement-mixing 
similar easily-recovered compo 
ents are commonly turned out from the 
wage disposal plants. But there is a 
ealth of possible recovery, in further 
reakdow ns 












Rich Possibilities in Sewage 
Briefly, these possibilities lie in the 

following fields of research 

Fertil; er 


200.000 


estimates, 
tons of nitrogen a year is lost 
through discharge of sewage into water 
courses and through waste of sludge. 
Then, too, a part of the sludge can be 
Sold through fertilizer dealers as “hu- 
Mus, or fine garden and lawn fertil- 
. a part of the residue sludge 
can be treated to make filler material 


According to 











uppiementing sand, soil, and peat now 
used 
A Industrial alcohol can be 
ib obta from garbage or sewage 
7 sudge, in considerable quantities, by 
os fermentation and dry distillation. 
A By cultivation of the 
Proper teria, quantities of acetone 
be May De obtained from fresh sewage | 
a ludg 





Ay tds—Larger quant ities of 








treatment, now completed or in | 


just as foreign countries are doinz 
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@ A 1933 example of Taylor Co- 
ord inated Instrumentation 
in a leading Mid-Weatern packing 
plant to regulate time, temperature 


nstalled 


and pressure in t nning of meats 
Shown are two cant t retorts in 
which every cooking operat - 
tomat ated by the Taylor 
Time-Schedule Controllers visible 
on the wall. 


nly regu 


Cooking schedules SHORTENED... 
Breakage and waste STOPPED... 
and Processing costs SAVED... by 


Taylor Coordinated Instrumentation 


FIND OUT ABOUT PROCESS CONTROL FOR YOUR PLANT 


IF A PLANT EXECUTIVE is still interested 
in cutting production costs— 

If he is still anxious to save money 
and maintain the quality of his product 
—or perhaps improve its uniformity as 
well as its quality— 

Then he is deeply interested in Taylor 
Coordinated Instrumentation... in the 
automatic control of manufacturing 
processes. 

This is not some new discovery. 
Taylor Engineers began it some fifteen 
years ago. The 1933 installation in a 
large packing plant is a more modern de- 
velopment. This system automatically 
and precisely controls time, temperature 
and pressure in the processing of prod- 
ucts in glass containers according to an 
exact, predetermined schedule. It as- 
sures uniform processing. It saves proc- 
essing costs, minimizes processing time. 
It performs more efficiently than manual 
operation can ever hope to, no matter 
how skilful. 

In rubber, canning, brewing, textile, 
tobacco and other fields Taylor Coordi- 
nated Instrumentation is a preserver of 


net profits. Its application to your spe 
cial needs upon 
have dealt with the production prob 


rests engineers who 
lems of every major industry for many 
years and supplied the correct instru 
ments to control temperature, pressure, 
humidity, flow and liquid level accu 
rately and economically. 

Make this Taylor process control pay 
dividends in your plant. Let Taylor En 
gineers look into your process needs 
now and develop coordinated control to 
the greatest extent possible. For this 
service, write Taylor Instrument Com 
panies, Rochester, N. Y. Plant also in 
Toronto, Canada. Manufacturers in 
Great Britain—Short & Mason, Ltd., 
London, England. 





indicating # Recording Controlling 





TEMPERATURE, PRESSURE, FLOW 
and LEVEL INSTRUMENTS 





What Mallory 


hath joined together... 


Behind the ability to produce cars of greater 
beauty, strength and lightness for less money 
is the modern art of fabrication —resistance 
welding. Today a motor car receives a8 many 
as 3500 welds that can be counted in terms 
of savings, safety and years of endurance. 


Mallory’s part is the furnishing of welding 
electrodes that bring metals together into 
one piece with ever increasing speed. And— 
as welding electrode headquarters, Mallory 
serves industries as far apart as the roller 
skate and the streamline train; the tricycle 
and the motor car. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 
Cable Address — Pelmalio 


MALLORY & CO. inc. 


INEM) d 


M 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 











Let Redigoint: 
Be Your 
Pass Key 


Open the door to hard-to- 
reach buvers with this pre 
cision pencil. Planned 
presentation of Redipoints in 
advante o! 
wins fal 
ates fi€ndly preference 


salesmen’s calls 
cre- 
for 


interviews, 










One nand 
operates it 


\ 2 3 


i | 


Automatic 
Pushback 
Seves Lead | 
an ’ ™~ 


BROWN & BIGELOW 
Remembrance Advertising 
SAINT PAUL « MINNESOTA 
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Sewage Gas Goes to Work 





International 


N modern sewage disposal even the 

sewage or sludge gas is used. In the 
picture above workmen on a Cleveland 
project are shown putting the finishing 
touches on a huge spherical tank which 
will be used to catch gas and 
save it for use in burning garbage at a 
plant. 


sewage 


disposal 





acid, and possibly some of the rarer 
amino-acids, are possibilities after bi- 
ological changes have taken place in 


sludge. 
Hydrogen—Gases taken from sew 
age vary in hydrogen content. It is 


possible to increase the amount of re 
coverable hydrogen, through 
with the proper organisms. 
Industrial 
large quantities of activated carbon, and 


seeding” 


Carbon waste yields 
the same sort of recovery is possible 
with sludge. 

Insecticide j now 


recoverable 


Liquid | distillates 
from carbonization’ of 
sludge are reported to be fairly reliable 
insecticides, and  non-injurious to 
plants. 

Extension of the list, research people 
say, depends on results of ‘laboratory; 


studies now under way. 


Accounting Rules 


After 500 years, something is 
at last done to codify definite 
principles. 


BACK in 1932, the New York Stock 
Exchange in collaboration with the 
American Institute of Accountants took 
up where the 15th century Italians left 
off. They tried to formulate a few basic 
standards for making corporation re- 
ports so that corporations in talking to 
stockholders would all talk the same 
language. But the result, though consti- 
tuting a substantial contribution to 
standard accounting practices, was at 
best sketchy. 

Yet there was one: direct accomplish- 
ment. Shortly thereafter, certified pub- 
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' 


lic accountants, in certifyu 
accounts, began using th 
accordance with accepted 
accounting consistently main 
nobody could be entirely s 
the “accepted principles of 
were 
The 
mission 


and | x 
time to tin 
I] 


securities 
from 
eyebrows at the so-called 
ciples.” Indeed, only 
Commissioner Healy 
American Accounting As 
the need for standardizati 
corporate books. He said the 


intended to do somethin 
I, k 
aA ° 


Three Professors Make Kepor 


And this week, as if in 
commissioner's prayer, the 
stitute of Accountants has br 
a report of three professors 
forth definite principles of 
Most accountants will accept 
ciples as outlined in the st 
evident.” They might be 
the axioms of accounting 

What makes them signit 
their originality—for they 
nal—but their presentation. | 
time in its history, the a 
fession has what purports 
plete code 

More, the method employ 
ing at each of the axioms 
that the accounting philos 
ing the principles is clear 


> = 


The report is the result 
one half years’ 
Henry Sanders, of the Harv 
School of Business Admin 
has served as adviser to the S! 
Rand Hatfield, who teaches 
at the University of Califor 
derhill Moore of the Yale | 
Thus the work combines tl 
two accountants and a lawy 


research 


cators and hence presuma 
in their findings 


Had Tried 


Prior to this report, the A 
counting Association, an orgat 
some 700 instructors in 
had made an effort to estal 
ciples, and an article on acco 
ciples was published in the 
journal, “The Accounting R 
June, 1936. But the Sande: 
Moore collaboration has been 
much further. 

It is entitled, “A Stateme: 
counting Principles,” and fur 
work were made available by t! 
& Sells Foundation. It is hop: 
principles arrived at by the 
tors will unify accounting pro 
form a basis for standards f 
men, statisticians, investors, g' 
officials, public service and se 
missions, and the accounta 


Hand 
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sels es 
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nlisted Dealers 

SEC plans to let them regulate 
themselves; and their associ- 
are ple -~ased. 








ations 


rities markets will be taken 
future. The nub of the situa- 
the Exchange Commission 

permit 
€ - measure of self-reg 
This pr b ably will require new legis- 


over-the-counter 
ulation 


‘ 
es tO 


. 

: 

Mation, but little — to it is an 

. t has ap proval of the SEC, 
ling over-the-counter dealers’ 

associations have been pleased with the 

B rogram as t has been outlined. The SEC 
= ; “expla aust fully that it 1s not abdicat- 
1 


rule over the unlisted dealers 





The SEC proposes to register local or 
dealers 


associations of very 


r the fashion in which it has 
1 the stock exchanges 
siness are not yet entirely sure 


T hose 


local associations will 
the Invest- 
Conference will be a 


manage 


1 affairs or whether 


sot eaS=s 5 4 
r ~~ 
’ 


Bankers 
nation-wide business conduct committee. 
The 1.B.C. for a long time has had its 
, with the SEC on 


working 
s of over-the-counter regulation 


promulgated a fair-practice code 
h like the one which died with 
sing of the Blue Eagle. It already 

ted disputes between its own 
ers, although it has no power to 

s findings except the know!l- 
be cautious 
anyone who refuses 


ept such a decision 


t its members will 


re Aaa sas « a 
ros ~~ sae = 


. t trading with 
Sto a 


* 


§ Problem in Self-Government 
a 


tions would register with the SEC and 
= sct up self-government machinery; the 
F 1.B.C. would also register and would 

have the power to discipline its mem- 
® ber nN 1¢ other idea is that the local 
asso ms would do all the disciplin- 
i it the B.C. would function as an 
» bol and arbitration board 

The reason for the split on this point 
is that only one regional dealers’ associa- 





acvisory 





m tion, that in California, has joined the 
| 1.B.C. The 1B.C. has 1,720 members 
: and a high percentage of them are in- 
) wm VYestment bankers rather than unlisted 
' traders. The question then is: Will the 


unitsted dealers’ associations. of which 









les in the regulation of the 


USINESS WEEK, JANUARY 8, 1938 


One suggestion is that the local asso- | 


there are about 20, all join the I.B.C. ? 
The local associations haven’t made | 

up their minds about joining. Of one 

thing, t re. they are convinced, and 

- at they all will add largely to 

their own memberships, no matter how 

the program is worked out. For, al- 

igh the SEC retains the right to ex 

nd punish registered dealers, the 
, indivi we houses figure that they will 
“~ ess frequently investigated by the 

: ‘ en if they are already examined and 





j 
ied by their own organizations. 


























FARMERS DEPOSIT 


NATIONAL BANK 


OF PITTSBURGH 


Capital and Surplus Twelve Million Dollars 





STATEMENT OF CONDITION 


RESOU 


| 


CASH AND DUE FROM BANKS 


U. S. GOVERNMENT SECURITIES 
OTHER BONDS AND SECURITIES 


LOANS AND DISCOUNTS 
BANK BUILDING . 
OTHER REAL ESTATE . 
OVERDRAFTS 


LIABIL 


CAPITAL 
SURPLUS 


UNDIVIDED PROFITS AND RESERVES . 


RESERVES FOR TAXES, ETC. 
OTHER LIABILITIES 
DEPOSITS 


DECEMBER 31 1937 


RCES 


$ 21,557,179.09 
52,467,586.15 
5,064,274.04 
11,847,633.07 
4,754,210.68 
121,637.14 
13.64 


3 95,812,533.81 





ITIES 
$ 6,000,000.00 
6,000,000.00 
4,359,929.61 
253,322.82 
33,759.64 
79, 155,521.74 


$ 95,812,533.81 





DIRECTORS 


ARTHUR E. BRAUN 


GEORGE H. CLAPP 
Director, Aluminum Co. of America 
GEORGE L. CANS 

President *hartiers ‘ mpany 


MAURICE FALK 


Director, National! Ste« 


WILLIAM C. FOWNES, JR. 


“OHN G. FRAZER 


Member, Reed aw&M 
CHARLES W. FRIEND 
Brownsville 1&C “ _ —— ; 


BEHIND THE ENDURING 


Member Federa! Deposit 


INSTITUTION 


JAMES E. LEWIS 
Harbison-Walker Refract 


SIDNEY S. LIGGETT 


WILLIAM L. MONRO 
Samstatin Winiinn Gnd topes 
—_— R. vinamaaryird 


F. BRIAN REUTER 


Vv 
Trust ‘ 


ANDREW Ww. ROSERTSON 


1airmar 


WILLIAD WALKER 
[ or, Reliance Life srance 


SUCCESSFUL CUSTOMERS 


Insurance Corporation 


























your Pay will be 
$28 a week! 





Suppose your pay were cut tomorrow to $28 
(That's all you'd have to provide comfortable 
It wholesome food, warm clothing, enter- 
trainment for vour family. Could you do it | 
Little left for reserves 
, if vou l ad to. Aren't millions of wor Kers | 





uising families they can be pro id of on even less 
than that weekly wage? But you'd have precious 
ttle lefe for reserves reser\ for contit | 


as your treasurer wo iid put it Neither 
!o those millions of wage workers. 


n ics” 


When the unexpected happens—when they 
iddenly need an unusually large amount of cas! 
to meet an emergency—they've got to borro 
But where? They can hardly ask their friends 


vhose incomes are no greater than their own. At 
a bank? Most banks require collateral 
don't or co-makers which 
annot obtain. 


Credit for wage workers 


lo supply the credit needs of workers in the low 
income brackets is the function of the moder: 
small loan company like Household Finance 
Here responsible persons can borrow at reason 
able and without sacrifice of pride or 
privacy. Last vear Houschold Fin made 
helpful loans to over half a million families. 


Promoting money management 
lies Household also gave helpfu 

1idance in money management and better bu 
1anship oman them how to get more out of 
| mited incomes. Household’s practical publica- 
tions, de. velop ved to facilitate this work, are now 

sed in more than a thousand schools and colleges 
Executives interested in the welfare of their 
ind samples of these helpful publi- 
story of Housechold’s money 
service interesting and revealing. The convenient 
coupon below will bring you both without obli- 
Why don't vou send it today 


which 


they possess, they 


cost 


ance 


To these tami 





emploves will 


cations and the 


gation 


HOUSEHOLD FINANCE 


CORPORATION and Subsidiaries 
"Doctor of Family Finances” 
one of America's leading family finance organ- 
izations, with 228 branches in 148 cities 
es se ese wee een ewe ee ef Fe ee eee ee 
HOUSEHOLD FINANCE CORPORATION, Dept. BW-! 
919 N. Michigan Ave., Chicago, Ill 


Please mail me without obligation full information on 
Household Finance's family reconstruction program 


Name 


Address... 





a hl 


City — 










C Erie R. R. Defaults 


Financial problems arise unex- 
pectedly as result of ruling by 


the ICC, 


STRENUOUS efforts are being made to 
solve financial problems which have un- 
expectedly confronted the Erie Railroad 
and this week resulted in default of in- 
terest payments on five of its bond is- 
sues. Unusual attention has been at- 
tracted to the situation because it was 
precipitated by an Interstate Commerce 
Commission ruling 

The Erie has the customary six-month 
grace period in which to erase the de 
fault. Meanwhile, two important steps 
in simplifying affairs of the erstwhile 
Van Sweringen roads and holding com 
panies are in suspense: 

(1) The Erie's troubles may block 
its inclusion in the merger of the Chesa- 
peake & Ohio with the Nickel Plate. 

(2) Failure of C. & O. to take up its 
option on Alleghany Corp.'s Erie stock 
holdings would raise a new difficulty in 
the way of Alleghany’s absorption of 
Chesapeake Corp 


ICC’s Conditions for RFC Loan 


It's a tangled situation. Some time 
ago the Erie asked the Reconstruction 
Finance Corp. for a loan of $6,006,000. 
This was all right with RFC Chairman 
Jesse H. Jones, but ICC approval was 
necessary. Meanwhile the ICC gave C. 
& O. permission to acquire direct con- 
trol of the Erie and the Nickel Plate 
(BW—Dec18'37,p52). Subsequently it 
stated that Erie could have the RFC 
money if (1) C. & O. would guarantee 
the loan, or (2) if C. & O. would put 
up $2,500,000 of collateral in addition 
to that offered by Erie. 

C. & O. couldn't see its way clear to 
meet the ICC conditions, contending 
that its first duty was to its own security 
holders. Erie appealed to the ICC to 
remove the conditions, but got no place. 
Hence the default. Hence, too, Mr. 
Jone’s criticism of C. & O. for worry- 
ing more about the welfare of Alle- 
ghany Corp. (which controls C. & QO. 
through Chesapeake Corp.) than about 
its subsidiary, the Erie. The problem 
now is whether the Erie will have to re- 
organize under Section 77 of the bank- 
ruptcy act, and, if it does, whether C. & 
O. and Alleghany will retain enough of 
an interest in the road to keep it in the 
family. 


Stock Purchase Problem 


Alleghany’s other problem would 
come up if C. & O. didn’t buy Alle- 
ghany’ s stock in the Erie. The belief 
is that Alleghany would, by that sale, 
establish a sufficient tax loss to offset 
the profit it would m ake if it dissolved 
Chesape ake Corp. and took direct con- 
trol of the C. & O. 

C. E. Denney, Erie’s president, was 
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n Washington this week 
solution was apparent, but 
that the ICC had no inclinat 
do vn on its demand that ¢ 
behind the Erie loan. The 
nevertheless, that the 15°; 
increase sought by the railro 
granted soon enough SO 
credit will be improved ; that 
will be enabled to borrow 
from the RFC without the I 
ing embarrassing conditions 
be able to remove the defa 


Scotch Sales Strike 


In New York a new 
wholesale liquor salesmen |, 
cotts imported whiskies. 


DELIVERIES of nationally 
Scotch whiskies in New York 
politan district have been 
strike of wholesale salesmen 
ers are worried. This is the 
the country’s market and su 
ances have a way of spreading 
The union involved is the 
formed Wholesale Licensed 
Beverage Salesmen’s Union 
established technique, it tim 


ticn for the December seas 
acconats for about a fifth of 
‘sta, demand. 


__ National brands of Scotch 

.29 per fifth under the st 
i contracts. This price has 
wars among wholesalers have 
cut into the margin betwe« 
and jobber. Reduction in 
commission has resulted and 
principal complaint by the 


Big Companies Hold Out 


Some smaller importers have sig 
with the union but the big 
which import the best-know: 
have held out. This has enal 
smaller concerns to make hol 
to retailers at the expense 
powerful rivals. The salesme 
to sell the brands of Scotch 
by large companies which are fg 
them; hence a boycott had 
against most of the better-know 
kes. 

Big importers protest that 
to union terms would practi 
control of their business in 
of the wholesale salesmen. 1 
demands that jobbers list wit! 
prices on private Scotch bra 
rates of salesmen’s commissior 
porters of nationally known »> 
would have to set prices agré 
the union and distribute only 
wholesalers. Effect of the 
vision would be to put the wi 
and his salesmen between the 
and his biggest retail customers, 
stores, hotels, or bars. 

Severity of the terms has dr 
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fellows together The group af 

lec Shaw Import Division of Na 

4] Dis rs, Schenley Import Corp., 
Vintners, Park & Tilford, Som 





rs. Julius Wile, Alliance 


al 
importers, | 





> * Schieffelin & Co., Canada 

Drv. They have engaged George Me- 
' , gained fame as a U. S. district 

" enet New York, to devise counter 

a sures 

Pnion Asked Sympathetic Action 
Tt ist has sroduced considerable 


irks. Pickets patrolled entrances 
Empire State building where 
has its offices though the com- 


La] 
cand 
¢ 


rts none of its Scotch salesmen 


ssc 


See ws 


, strike. The union is an A.F. of 
and it tried to get sympa 
ction against the proscribed 


ls by other A.F.I W are- 
und _ truckers asked to 

ire said to have held off because 
ithetic action had been sanc- 
by AFI headquarters. Pickets 
themselves before trucks to 


the delivery of brands under 


groups 


were 


new te See 


Quebec Fixes Wages 
order 
mini- 


Provincial board issues 
for blanket increases in 
mum pay. 


MONTREAI 


las dec reed 


Quebec's new Fair Wage 
mini- 


Board | increases in 

PD wages which will raise the prov 
ince’s labor costs $26,000,000, and has 
instituted a new ruling to forestall short- 
t nployment, so as to make it im- 
p for any employers to avoid 
ul 


ting the new minimum wage re- 
Suirements 

The board, created last year to estab 
dish more equitable conditons in Quebec 
industry, issued a year-end blanket order 


. 


@ncreasing all minimum wages as of 

man 1. Former minimum wages are in- 

Ereased 5 to 10%, according to the 

ature of the work. Where wages have 

= below those decreed by the new 
w, workers are immediately to be 
ght under its regulations. 


r 


Classes the Order Covers 


Only exceptions are domestic servants, 
Bgricultural workers, and workers al- 
weady covered by collective labor agrec- 

ents which have been approved under 

Juebec’s labor Covered by the 
@rder are all persons receiving wages or 





laws 





ala n industrial and commercial 
lishments, office workers, clerks, 
murses, clinical assistants. hotel and 
staurant employees, theater employees, 
hers, and day laborers 
New 


omes in the overtime provi- 
Hons. All persons working more than 
irs a week or less than 30 hours, 
those working more than 10 hours 
| less than four, are to be paid 


1938 


for overtime at the rate of time and one- 
half. The minimum hour provision is 
designed to prevent evasion of wage 
increases by short-time employment 
Where workers now receive more than 
the legal 
barred, wage 
ence being declared contractual 
Immediate concern of the wage board 
in the 


minimum wages, pay cuts are 


] 


and salary rates in exist 


is to wipe out abuses prevalent 
province 
workers receive as 
for 80 hours of work 

Employers are given the opportunity 
of petitioning against the rates estab- 


lished 


where 


week 


Cases are on record 


little as $3 a 


Oil Battle in Mexico 
British and American § com- 
panies appeal to Supreme Court 
from Cardenas’ wage decision. 


BRITISH and United States oil companies 


with an investment in Mexico of $400,- 
000,000 to 
new battle Mexican 
their war over property and 


$450,000.000 are 


waging a 
with authorities in 
operating 
rights 

On Dec. 18, the 
handed down his decision in the wage 
dispute which had been 
in the petroleum 
spring. He ruled 
should pay before the end of the year 
the unpaid strike wages which had a 
cumulated during the two weeks the 
workers were out last June, and that 
wages should be increased one-third on 
Jan. 1. 

The decision was reputedly made on 
the basis of a government survey of 
the companies’ ability to meet these de- 
mands 


Mexican President 
hanging fire 
industry since last 


that the oil companies 


Oil Companies Protest 


On Dec. 29, the 16 British and Amer- 
ican oil companies which control about 
90° of Mexico's oil industry filed a 
petition with the Mexican Supreme 
Court protesting the ruling on the basis 
that they could not possibly meet the 
increased costs and that they had proved 
this conclusively in the hearings since 
last spring 

Theoretically, if the President's ruling 
was not suspended, and if the oil com 
panies refused to meet the demand for 
the payment of past strike wages, the 
government had the authority to seize 
and confiscate as much of each com- 
pany’s property as was necessary to meet 
these payments. 

The impasse was broken at the last 
minute by the Mexican Labor Board 
which announced that the new ruling 
would not be applied on Jan. 1, but 
that it would be suspended until the 
Supreme Court gave a decision on the 
petition from the oil companies. Work 
ers were back in the fields this week, but 
big refineries at Tampico-—Mexico’s oil 


47 


Facts a 
no 


Fanfares 








Trumpet-tooting and chest-pufhing have 
no place in Louisville's claim to indus 
trial advantages. The Louisville Industrial 
Foundation was organized to determine 
—independently and on the basis of 


fact—the specific types of industry to 
which Louisville is most advantage- 
ously adapted. It is strictly a service 
institution—non-profit and self-support 
ing. It has nothing to sell and charges 
no fees. It has devoted over 21 years to 
supplying individual manufacturers com- 
prehensive, uncolored and accurate 
analyses of Louisville's industrial advan- 
tages for their specific operations. Ir has 
available facts and figures which disclose 
economies in production and distribu- 
tion of importance to industry in 
general sad of special interest to 
manufacturers of wood, metal, chemical, 
ceramic, tobacco, textile and food pro- 
ducts. Complete data, pertinent to your 
individual needs, will be sent you in 
strict confidence. Louisville Indus- 
trial Foundation, 4055 Columbia Building, 
Louisville, Kentucky. 


LOUISVILLE 


KENTUCKY e 
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capital—were closed for 
oil companies are evident! 
to win a prompt decision 5 I 
to their claim of last year + » | 
This St. Louis warehouse manager is in conference, by granted the maximum poss | 
Bell System CONFERENCE TELEPHONE SERVICE, with the creases last June, though t 
big boss in Chicago (page 34) and the Cincinnati plant siderably smaller than h 
superintendent (page 41), Miles apart SEE PAGES 34. 41 mnanden by he enters, 

, : ’ Three developments mor 
the three men talk and listen in turn on nected with the incident in 
the same connection. Conference service € to Americans with investn 
is the fast, easy way to get information ico the probable trend of 
direct to the righ? people, with full of the Rio Grande. 


discussion for complete understanding. Seales Cardenas Insists on Royalties 
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ow 


Se, es 


et 


In his discussion of th 
controversy, President ( 
nounced flatly that old pact 
oil companies from paying 
properties held before 1 
longer be respected and t 
companies if they wish 
Mexico can hold their con 
if they agree to pay royalt 
nection with a rich new oil t 
early in November, the B N 
trolled Royal Dutch compan s 
| pay a 35% royalty to the M t 
| ernment. d 

Further, in his year-end ; 
his people, President Carder i 
plain that he intends to carry 
administration his promise t i 
huge foreign-owned land hi 
divide the property among M 
who have worked it in the p V 
foreign-controlled business« t 
allowed to remain in Mexi £ 
terms satisfactory to the Me t 
ernment. 

Finally, following the ex; 
in 1937 of the debt-burdened R 
which had been under foreig: 
the Mexican government early t 
seized the former gambling 
Tia Juana, many of them ow: 
Angeles citizens. Gambling 
illegal by President Cardena 
his term. 


—S Sa 





f : a” ery ae eo, eS . 
Pek. Oy Gray ve Teeves Fay 


U. S. Still Buys Mexican Silver 
The oil companies’ legal aj 

almost simultaneously with \W 

ton’s announcement that it w j 

tinue to buy Mexican silver 

been doing the last few years - 

would help to support the | F 

exchange rate at its present 

although the United States mis 

pected to ask Mexico for a . 

quo, there has been no new of! ‘ 

test against the latest move ¢ iH 

American-owned companies i 

plying with the drastic regulati 

the Cardenas Administration 

to introduce. 

Observers in Mexico City 

that unless there is a complet 

tion to the oil companies—w! 

likely—similar troubles can be 

soon to reappear in the mini 

| try, in which the United States 1m 

ment is very large. 
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apan s Textile Plan 
Imports of raw materials will 
be reduced, Staple fiber must 


be used. 


The United States, which with 
»plies Japan with most of its 

>» and which, with Canada, 

st of its imported rayon pulp, 
interested in reports being re- 
giving some details con- 
Nippon’s plans to tree itself 

, but systematically from the 
t dependence on foreign raw ma 


Merials for the textile industry 
® The first move became effective Jan. 1 


res that cotton goods manufac 


t res use a mixture of pure cotton and 
Bcraple fiber for all goods to be sold at 
hb (Staple fiber is continuous fila- 
Bment rayon cut to specified short 
=) eths. ) : 

' This announcement follows close on 
the heels of an ordinance, effective Jast 
N | which provides for the compul- 
sory mixing of staple fiber with wool in 


the manufacture of woolen goods for 
stic consumption. 
Raw cotton is the largest import item 


in Japan's foreign trade. Japan's cot- 
ton imports in 1936 were worth $250,- 
000,000, and in 1937 they reached 
$ 00,000 up to the end of August. 


About one-third of these imports (in 


Svolume) is consumed at home, and two- 


thirds are exported as manufactured 
goods. The plan is to substitute staple 
fiber for about 25°72 of the cotton in 
ods for domestic use, and thus cut 
imports substantially 
Rayon Fiber Output Increases 
The curtailment of wool and cotton 
rts has to be met with a cor 
ponding increase in the domestic out 
t of rayon fiber, some of which will be 
1 to make staple fiber. That the out- 
put of rayon fiber has been spectacularly 
using in the last six years is shown 


the following table: 

Year Ld. 

1932 $50,000 
1933 960,000 
1934 4,720,000 
1935 13,620,000 
1946 46,000,000 
1937 90,000,000 | 


The shift to artificial fiber raises an- 
other serious question for Japan's indus- 
t Can Japan ever sioless enough | 

Od pulp to meet all its demands? 
Here is a record of production and im- 
ports in the last few years: 


Output of Rayon Imports of | 
Pulp in Japan Rayon Pulp 


Year (tons) (tons) 
1932 2,300 31,203 
1933 7,200 47,955 
1934 17,161 102,933 
1935 30,000 127,340 
1936 33,000 170,000 
_In 1936, Japan paid $12,500,000 for | 


tons of rayon pulp. The coun- ! 


psrNEss WEEK, JANUARY 8, 1938 





ROLLER CHAIN 






A NEW BOOK 


FOR DESIGNERS AND BUYERS 


4 Pi 
/ 





Catalog 617 





@ You will find—how to select modern higher effi- 
ciency power transmission chains for various speeds 
and capacities— how to select chains for machinery 
applications, and chains with attachments -— also, 
full information on stainless steel and other corro- 
sion-resistant chains—sprocket selection tables, etc. 

This new Catalog 617 will give you the correct 
answers to your drive problems quickly. A copy 
will be mailed to you on request ... DIAMOND 
CHAIN & MFG. CO., 439 Kentucky Ave., Indianap- 
olis, Ind. Offices and Distributors in Principal Cities. 


sS> 


DIAMOND 





TOILET TISSUES 


BLACK CORE—world’s lorgest selling 2000 sheet 
rll. Sold by reliable paper merchants everywhere. 
Ask about our complete line of intertoided tissues — 
VICTORIA PAPER MILLS COMPANY, PULTON, N.Y. 








try would need to import another 121,- 
000 tons to provide staple fiber under 
the mixing plan. This additional im- 
portation would bring the cost to $21,- 
000,000, which is almost one-half the 
amount of the anticipated saving through 
restrictions on wool and cotton imports 

Japanese leaders take a more far- 
sighted view of the situation. They ad- 
mit that the difference between the price 
of cotton and pulp will be negligible 
from the standpoint of national expen- 
diture and import policy. Negligible, 


they add, for perhaps two or three years. 


Whatever it is... wherever it is... insure it in the Hartford. 
For nearest agent’s name phone Western Union. 


I'm your 
Man Friday 





... also Sat, Sun. Mon., Tues., Wed. and Thurs. 


In insurance matters a Hartford 
agent is your Man Friday every day 
in the week. He’s always on the job 
to protect you from financial loss. 

He is interested in helping you 
out of trouble and in telling you 
about the forms of insurance that 


best meet your requirements. If you 











have a loss or if there is a claim 
under your policy, he will help you 
take care of all the details. 

That’s what is meant by agency 
service. It is part and parcel of 
every Hartford policy. The wise 
buyer of insurance doesn’t try to 
get along without it. Do you? 








HARTFORD FIRE INSURANCE COMPANY | 
HARTFORD ACCIDENT AND INDEMNITY CO. | 
HARTFORD, CONN. | 
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Then, Manchukuo will be r 
tribute important quantitic 
pulp. Four companies are a 
ing preparations for operati 
plants in Manchukuo. They 
Manchuria Rayon Pulp, the M 
Pulp, the Toyo Pulp, and the 
Pulp companies. 


Scientists Work on Substitutes 

Japanese textile scientists 
working on ways of produ 
tutes for wool and cotton 
years. Research has passed | 
mental stage with some of t 
reported that 13 firms have \ 
plans for producing annual! 
metric tons of substitute mat 

Perhaps the most advanc« 
projects is the Manchukuo § 
Co., which has recently i: 
with a capital of ¥10,000,01 
purpose of producing rayon 
bean husks. The Formos 
Ensuiko Sugar, Dai-Nippon S 
Formosan Industrial compani 
centrating on bagasse, the by; 
sugar manufacture. Other f 
developed processes for the m 
of fiber pulp from reeds, 
paddy husks, mulberry stems 
and bamboo grass. 


Fast Naval Tankers 


Government and Standard (jj 
of New Jersey cooperate. Cox 
of program set at $37,566,()0), 


GOVERNMENT and business a: 
ating happily on at least one 

The United States Maritime ‘ 
sion and the Standard Oil ¢ 
Jersey are building 12 high sp 
ers, at a total cost of $37,566 
use as naval auxiliaries in an « p 
With a speed of 16} knots whe 
loaded, the 16,300-ton tankers \ 
low the fleet with fuel 
peace times they will be operated by 
oil company in private trade 
its expense. 

Government support of the | 
comes in the provision of funds—$ 
563,000 in this case—to cover t 
tional costs of the national defense ! 
tures (including greater 
foundations, navy searchlights) wh« 


sup} 


Spe ] M4 


will be installed in the 12 ships The 


rest will be paid by the Stan 
New Jersey. Other oil companies 1 
cooperate in a later extension of © 
program. 

The four shipyards, each of w 
will build three of the new tankers 
the Newport News Ship Building 4 
Dry Dock Co., Newport N« Va 
Bethlehem Ship Building Corp., Ba 
more yard; Sun Ship Building 
Dock Co., Chester, Pa.; and i 
Ship Building and Dry Dock ¢ 
Kearny, N. J. 
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e 3 Al - | toms, and to dominat transport i 
usimess yr oac ommunications Jay inese engine 
: onditioned the main-line trunk road 
> World business starts year with better tone. Rome- trom Peking to Nanking, and a Ja) 
~ a . 4 . . ta ° 4 ese-made locor oOnlVve hauled = the 
| Berlin bloc grows. Japon plans compl te ousting © ee a a 
| foreigners in China. Soviets rush big aviation program. 
t 2 Har I ‘ t < i 
, business outlook in the their concessions in Tientsin, and is lor of Germany at more recently ¢ 
tutes 4 f 1938 is fairly good. Europe forcing the authorities in the Interna man ambassador in Washington. is 
4 vorably to President Roos« tional Settlement to give Japan majority the Far East. After a visit to Tientsit 
a h. but more because it representation on the administrative he declared to the press that “G 
* iliatory after the Ja kson council \ ! work in ) coop ‘ 
Bnd Ickes a tacks on business than be It is beginning to be plain that pra Japan in order to aid in the 
7 ve satisfactory promises that tically all of the established foreign development of North China 
5 and business are ready to businesses operating in China are goin Russia's huge aviation progr 
4 t on a program of cooperation to be ousted as they were in Manchukuo 1938 ts significant in view of 
: Markets both stock and com- A Japanese sponsored autonomous go\ that Soviet au eq lupment is be 
Bodity—were stronger than a week ago, ernment in Peking is preparing to legi plied to China, and that Sovic | 
Bnd there is a faint revival of confidence late for all of the territory controlled may carry other s pplies in a fast 
Bat commodity buying is going to be by Japan, to create a new currency sys tle service between the Trar 
te ooner than had been gener tem tied to the yen, to revise the cus line and Chinese rail heads 
all) expected during December 


f \ part of the improvement in tone Japan Cheers Its Victories—And the World Watches 
Homes from the growing realization 
| Bhat business in most of the leading 
Pountries outside the United States has 
Beclined much less drastically than has 
been generally expected, though this 
Rrend is bound to be reversed soon if 


fr ry fails to take hold in the United 
tates soon. Yearend earnings reports 
in both Britain and Canada are good, 
and in both countries most of the heavy 


industries are still operating at high 


Ss 
rs k 


rd Oil The political situation in Europe 
Bs causing some concern. Both Rumania 











Cost , 
6.000. and ‘y goslavia are now, to all intents 
and —— in the Rome-Berlin axis 
pnd preparing to sii orders from Ber- 
Jin, the more in portant partner econom- 
i 
N In Rumania, the Goga minority gov- 
ernment set up by King Carol will, in 
Rhe near future, call for a new election, 
ge Bt is claimed, but in the meantime will | r 
3 rn without parliament. Measures : ud 
ll ifter those of Berlin are already " ! 
5 | Being taken Restrictions are being CTORS of the Kabukiza theater of settlement covering the Chinese foreign 
by the pl: ed on Jews and foreign refugees. “*% Toyko, in the costumes of a classical loans which had been secured on customs 
und it Bnd on all foreigners doing a ei drama, shout “Banzai” with the audience revenue 
™ thin the cn te ‘ as news comes of another victory in China 4. Admiral Nobumasa Suetsucu. Minister 
project = German trade ‘penetration has made And this week these five news items from of Home Affairs, has warned that China 
proye % pesmtiats é AC the Far East attracted major attention is receiving large shipments of war su 
$10,. prcater strides in ¥ ugoslavia, though 1. Japanese authorities have made it known plies from Britain, France, the Soviet 
grade officials still pay Rome the that they intend to abolish the British and Union, Czechoslovakia, and Germar 
se fea r respect. French concessions in Tientsin, on the basis Anti-foreign, but particularly anti-Britis! 
oun Significant facts which the Euro that they harbor dangerous Chinese na feeling is strong in Japan, is likely two be 
whic a iocracies cannot forget are that tionalists; and that they are going to insist whipped into a frenzy of national patriot 
T now appears to be winning on os a ——— ye ae ely o oe: — prin on an 
rd Be in € all important Rumanian oil. "4 the nternational Sett ement in Snangnai. ong anc tnreatens apans f 7 tm set 
: 2. Major General Seiichi Kita, head of up a new government administering Nord 
y t food reservoir of the Danube the North China Special Military Mission, China and the Shanghai area. Next major 
at me , the metal supplies (admittedly announced tha: a Provisional Chinese gov- drive is likely to be around Canton, where 
¥y ted) in Yugoslavia, as well as to a ernment had been set up in Peking (by an incident with the British forces at | 
which endiy line of march to the coveted the Japanese), and that it was preparing Hong Kong can easily cause serious con 
rs, are ™ ‘Taine in the Soviet Union, and that plans to set up a permanent national plications. 
- Bhe Reich has virtually accomplished government there to rule all of China. 5 The resignation of Generalissimo Chi | 
V2 mehe encirclement of Cze hoslovakia by Japanese authorities explained that one ang Kai-shek from the premiership of 
Ba reaking ip the Little Entente (C sech, of the first functions of the new Peking China to devote all attention to the aul ' 
Dn ’ Remenle ond Yaned government would be the revision of tariffs tary campaign against Japan indicates tha | 
: - In, ct ee gostavia) (to favor Japanese imports), reform of China expects to receive important new 
cadena Far East, the situation is even the currency (tying it to the Japanese support from abroad and is ready tw carr 
C re threatening. Japan is already yen), and agreement on some plan of on the wer indefinitely. 
reatening to oust foreigners from 
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Canada 


Outlook for business depends 
on trend in U.S. Budget deficit 


will be small. Winter sports 
draw record crowds. 
OrrawaA—Canada has started 1938 


with business about the same as in re 
cent weeks—mostly ahead of a year ago. 
Domestically trade is active. Industry 
is active. Current railway earnings, a 
reliable Canadian barometer, are slightly 
better than a year ago, due mostly to 
passenger traffic, because car-loadings 
are now dropping sharply. The value 
oi wholesale trade for November was 
6.7% above the same month of 1936. 
Power production continues to increase. 

Business leaders scan the coming 
months with optimism tempered with 
caution only as regards external influ- 
ences and the course of trade policy at 
Ottawa. 

President F. C. Brown, of the Cana- 
dian Manufacturers’ Association, spoke 
for business when he said: “Canada 
enters the new year in a more favorable 
position than almost any other nation.” 

Finance Minister Charles A. Dun- 
ning, admitting that a slowup has come 
in a few Dominion businesses, insists 
that continuance of the favorable con- 
ditions depends on how soon “political 
and business leaders in the United 
States get together on the common 
ground of confidence which is essential 
to the making of future commitments 
by capitalistic enterprise.” 

Principal direct effect of the United 
States slump on Canada is in export 
trade. Exports to the United States have 
been dropping rapidly, largely wiping 
out, temporarily at least, advantages un- 
der the 1935 trade agreement. The 
situation is intensified by some distress 
dumping of American goods. The 
Canadian textile industry declares that 
this is in part responsible for current 
contraction of its business. 

National finances are in good 
shape. If it were not for the crop 
failure in the prairie provinces, there 
would be no national deficit. As it is, 
the deficit is mot expected to exceed 
$35,000,000. Revenues for several 
months in 1937 broke all previous rec- 
ords, but they are falling off now. Tax 
cuts are not generally expected by the 
best informed authorities. 

Continued expansion of Canadian 
mining operations—mineral production 
in 1937 is expected to show a total value 
of more than $450,000,000, an increase 
of 25° over 1936—serves to offset the 
crop failure. Gold production will top 
$141,000,000, which is about $10,000,- 
000 more than in 1936. 

Winter sports traffic broke al! 
records over the new year weekend. 
Canadian Pacific Railway carried 10,- 
000 skiiers to the Laurentians from 
Montreal alone, and thousands more 
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THE STOCK MARKET—AT HOME AND ABROAD 


Sept. 1, 1936 =100 





210 


| 190 
180 
170 
160 
150 
140 
130 
120 
110 





100 
90 
| 80 


| 70 


} bila 


*K Devoivetion 








Sep. Oct. Nev. Dec. Jan. Feb. Mar. Apr. 
1936 





Jun. Jul. Aug. Sep. Oct. Nov 


1937 


Mey 





19 


Dec. Jon. 


© BUSINESS wee 


=| 





went to the hills by motor transport. 
Other thousands went from Ottawa to 
the Gatineau hills. Montreal department 
stores run full page advertisements of 
skiing equipment several times a week 

Construction contracts for 1937 
were around $225,000,000, up nearly 
40° from the previous year. Industrial 
construction gained about 125%, busi- 
ness construction nearly 50°, engineer- 
ing construction close to 20%, and 
residential 30°. 

Hudson's Bay Co. will build a mod 
ern $1,000,000 department store at Ed- 
monton, Alberta, early this year 

The pulpwood industry is some- 
what disturbed by the recent price re- 
cessions but is following the example 
of the newsprint companies and cur- 
tailing production. The current price of 
bleached sulphite is $60, down from 
$70 in the last quarter of 1937 

In Toronto and some other 
publishers have met the increased cost 
by boosting the price of 
to 3¢. 


cities, 


of newsprint 


newspapers from 2¢ 


France 


More labor troubles anticipated, 
but hours modification begins 
in coal mines. Germany will 
mediate in China. 


Paris (Wireless)—After the flurry of 
the general strike in Paris, business has 
resumed the fairly steady tone of the 
last few months with the markets 
steady, the franc recovering, and public 
confidence only slightly more unsettled 
than before the strike. Unemployment 
continues to increase slowly. 


The outlook, neverth 
bright, for no satisfactory | 
justment of the labor situat 
made. Premier Chautemps 
maintaining control of the 
situation, but further labor 
pected and there is a ques 
or not he can depend on ¢! 
the Popular Front if he act 
ally in handling future pro 
socialist ministers handled 
tions with the strikers and 
by the strikers to have 
which Chautemps refuses t 


One of the first impor 
toward modification of the 
was announced this week 
government decreed that | 


miners must work an additi 
this year to meet a coal sl 
country. They will be paid t 
25 overtime for this wo 
not be allowed to strike be 
temporary increase in ti! 
above regulations in the so 

According to the latest 
figures, the 1937 output ol 
around 44,000,000 tons, agai: 
000 tons in 1929, while imp 
into France during 1937 wer 
000,000 tons compared with 
tons in 1929. Imports of coal 
around 5,000,000,000 fran 
against 3,500,000,000 fran 

German mediation |s 
in China, according to 
among diplomatic feaders in 
week. German representati 
ported to have handed to Ch 
ers these demands: 

(1) Conclusion of an 


; 


whereby Japan will coopet 
Chinese authorities in the o 


rot 
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al trade agreements 
und problems of trans 
it10Nns, 
by China be a 
Communist pact (with 


ind Japan), to accept 


to 





4 ; sons in China to insure 
for the creation of de 

=... zones, to formation of an 
_ a + government for Inner 


| to pay as an indemnity 
expenses 

shek has refused to con- 
rms but underground nego 


fabions are continuing 


Germany 


Berlin promises no new taxes, 
presses plans for beautification 
of capital. New zeppelin pre- 
pares for transatlantic service. 


i ible) Business 
en moderately reassured this week 


sentiment 


4 


wo developments: 
Finance Minister has denied 


BEER 


) ine 
y that the government has any 
) of increasing present taxes, 
or roducing new taxes in 1938 
(2) Dr. Schacht’s closest collabora 
i Dr. Brinkmann, is to be made 


e 


t Minister of Economics, which 
less confirms the recent belief 
rnment intends to pursue 
ss conservative economic 
immediate future, in spite 
that it will subordinate all 
necessities of the four-year 
program. 

id economic preparedness 
German business for 
year, and will continue to 
38. This means that the 
industries will continue to 

1 the heavy production indus- 
| that the public will be forced 


shbser rs 


lominated 


AB Re RSE 


further sacrifices for the sake 
The B has started the year 
with a steady tone. Heavy 


Be 


trical, chemical, and ma- 
res are still in demand in 
restrictive measures placed 
try by the government. Re- 
running about 10°% ahead 
. Almost all heavy indus- 
rating at Or mear Capacity. 
for the t eight months 
year were 2440 larger 


Li r avo 


8-4. 


2.6. 


wd 


n are getting under way. 
government is already forcing busi- 
ces to move out of certain dis- 
)make room for a concentration 

t offices in larger quarters. 

of Agriculture has taken 

n of the Adlon hotel. 

w zeppelin project is attracting 
“. Fians are being completed 
Or trial flights in May of the new 


the rebuilding and beauti- 
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Holding your own as a 

business executive— 

clarified 

and made 
easter 

by these books 





- 
| HERE is nothing sadder than the cases of star pert 
or other di partments of b 


yrimers in 
production, in sales, accounting, who 
fail to take hold when faced duties The 
problems of analyzing, deciding, planning, and administering involve broad 
fundamentals that, 
day. And to provide a comprehensive, adequate treatment of 
is the purpose of this library. 


isIness practi 


with executive and opportunities 


esstul execcutfive 
these 


consciously or otherw se, the suc uses every 


} 
principles, 


THE BUSINESS EXECUTIVES’ LIBRARY 


volumes, 5} x & 2013 pages, illustrated 


ERE is a set of books that deals only with the principles and techniques pe 7 
to the successful handling of executive problems in any line of business. Here 
books that you can use to clarify your conceptions, and make more fective ' 
handling of the problems of thinking, planning and directing—in short, to get a | 

grasp on the reins of successful executive leadership 

These books give you the seven fundamental principles upon which executive exs 
depends 1. Know yourself and how to lead others Know your own siness and 
business generally. 3. Know how to organize and manage your own department 
entire organization 4+. Know how to budget and forecast and plan for the fur 

5. Know finances and how to make full use of vour bank. 6. Know how to talk 
vincingly—how te sell your ideas and influence others Know how to think—how to 


Step by 


mastered 


analyze problems and arrive at correct solutions step this Library takes up 


these basic principles and shows how they may be and applied 


Subjects covered in the Library 


business organiza- 


In these books you will find clear statements on the fundamentals of 


tion—good management without friction, lost motion or ineficiencv—selection and 
training of men—economics in business—curtailing overhead without loss of efficiencv— 
maintaining self-confidence—raising organization morale, and a host of other subjects 


that are vital to you today 


10 days’ free examination; small monthly payments 


How the books fit your own individual case may be determined from an examination 
of the books themselves. They will be sent on receipt of the coupon below. Should you 
decide to keep them and employ their many helps, then send only r first small remit 
tance, and the balance in monthly payments, while use the books—paving, in all, 


actually less than you would if the books were purchased individually and without the 
installment payment privilege. See how they can serve in aiding your own progress, 
Mail the coupon todays 

J Steeeeeee . SSCS HSE CHS ESE SESE HERE ee Ee 








McGRAW-HILL BOOK COMPANY, INC. 
330 West 42d Street, New York, N. Y. 


Send me the Business Executives’ Library, 7 volumes. postpaid, for 10 day f 
examination Within 10 days of receipt I will send $1.50, and $2.00 month 
$17.50 is paid, or return the books postpaid 

Name 

Address 

City and State 

Position 


Company BW 


1-8.38 


(Books sent on approval in U. S. and Canada only.) 
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American Science and Industry on Display in Mexico 





science 


through 


A MERICAN 


and industry is to be demonstrated 


in Mexico. beginning on January 9, when 
the Parade of Progress Exposition, pro- 
duced by General Motors Research Lab- 
oratories. will open for a series of per- 
formances in Mexico, D.F.. follawed by 
Monterey starting Jan. 274 
worlds fair depicting 


showings in 

This traveling 
advancement in living’ standards is said 
to be the first educational expedition of 
this nature to visit Mexico from the United 
States. The caravan of 1} automotive 
units—24 giant trucks and 20° passenger 
ears left the Texas border town of Laredo 


this week and will travel down the Pan 
American highway. Performances will be 
given free to the public under the aus- 
pices of General Motors of Mexico. 
The Parade of Progress Exposition, in 
the course of almost two years of con- 
tinuous travel in the United States, has 
had engagements in over 90 cities in 18 
states and has been = seen by close to 
3,000,000) people. The entire American 
i men, many of 
them college graduates, is being taken 
to Mexico, but Mexican engineers from 
the General Motors plant will deliver all 
of the lectures in Spanish. 


personnel of 58 young 


serentifi 





LZ-130 sistership of the ill-fated H 


’ Inflated with helium (which 
{i led to 


is not inflammable), it is sche« 
make in June the first of 15 or 18 
round trips to the | nited States, carry 
IN” passengers, mail, and express 
Despite a general sympathy tor China 
due to Germany's large trade stake in 
that country, German manufacturers of 


soods—especially chemicals and ma 


chinery—which will be required by 
in the development ‘of its en 
larged empire are beginning to show an 
interest in in the Far 


East Very little « ash will be necessa®ry 


opportunity Ss 


on cither side since Germany 1s eager 
to increase exports in return for raw 
materials which Japan and China are 


able to supply 


Great Britain 
Yearend reports make good 
showing, but outlook is uncer- 
tain. Glass firm creates child 
bonus plan. 


LONDON (Cab/e)—British business is 
hopeful, in spite of the continued reces- 
sion in the United States and the tense 


President 


situation in the Far East 


Roosevelt's speech surprised the busi 
I I 


ness publi by its conciliatory tone, 


though leaders are still skepti il that 
American 


regulation by 


business can escape drastic 


vovernment Steel con- 
} Pr nH } 
l 


tinues to be o cupied at Cay icity, Dut 


declines in shipbuilding construction, 


: 
and some machinery lines make the 


long term outlook less favorable 

Yearend reports are favorable 
Barclays Bank, Ltd., increased its earn 
ings last year 12.9% over 1936, and the 
Westminster Bank, Ltd., improved its 
earnings 1.27. The London clearing 
banks handled the largest business last 
year since 1930 

Of 15 life insurance companies re- 
porting 1937 business, six set up new 
records 

New capital issues last year de- 
clined over the previous year for the 
first time since 1931, at £170,906,000 
(about were smaller 
than both 1936 and 1935 

Government revenue for the nine 
months ended in December was £25.- 
784,544 greater than a year ago, but 
vastly increased arms expenditures have 


S854 $30,000) 


caused a rise in the deficit 

In the face of the urgent need for 
increased exports to counterbalance any 
slackening of demand, 


home interest 
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tirred | the 


Was Stirred DY ani 
week that Britain's oft 
who are to come to W 
the Anglo-American 
named in the next fe 
sail before the end of 
of the concessions so 
is expected to be ann 
A child bonus is b« 
Pilkington Brothers, ] 
largest manufact 
Britain. Effective at or 


ployee who is the hea i 


urers Ol 


receive a weekly way 
shillings (about $1.25) 
tional child of school 
mum family of three 
age. In 


which ofter various kit 


contrast wit! 


increase their populatior 
I 


} al } 
such SCHCTIICS, SO ii I 


has created a stir 


Soviet Union 
Air services—both plan 
dirigible—will be exp 
and speeded, with new 


chases likely to be made in|. 


Moscow (Cabie ) I 


ve lopment of Soviet 


year 1s forecast in p 
I 
this week for an t1 
iOT? in freight tonnas 
Airlin hoth 1] 
Atrlunes of both all 
significance will transp« 
OOO 000 tons of freight 
tons of mail Passer 


reach close to s00 
nearly a 40°) jump. A 
is planned in special 
Emphasis this year 
creased safety, strict adhe 
ules and miaintainan 
commercial speeds. Tw 


high speed planes will | 


a large scale in widely sey 
thus stepping up all time 

Recent completion ol 
nonstop dirigible flight 
to Sverdlovsk, in the Ura 
winter conditions, was or 
tests for regular mail 
rigible service which is 
spring. A future airship 
strategic Transsiberian R 
on the calendar. Consid 
surrounds plans for th 
eral recent = successful 
flights are known to ha 
secretly along a section 

The vast development 
tion this year will me 
purchases of considera 
equipment, of which the | 
will probably receive the | 
the orders. Among su 
process of negotiation 
of special radio equipment 
dix, whose representati' 
last week 
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ward, and several important commodi 


loney and the Markets ties gave most impressive performat 




















Those who weren't content to explain 
| “Psychology” seems about the best explanation for ~y Fr aenogl ene heap mae boa 
cL 4 eat Wit tit 1¢ ul 4 i vs Ss} 
| brighter times in the markets. Roosevelt’s message cific reasons from his message. One 
| ;mplies an armament boom, and it also leads to a “* hat the promise of increased arms 
i | ment expenditures means business in 
 -evival of talk about inflation. many lines, and particularly in the heavy 
4 industries. The other was that the bud 
= days are built on about get is to remain out of balance, and tl! 
; nsychology and 1 part fact. Analyst Eecles revives inflation talk 
tability of this concoction is Giitiectieas tn ot ents of Whe wt The armament factor undeniably ex 
for highly erratic fluctuations in are trying to analyze the 1937 re- erted an influence on stock prices. Wall 
in rapidly shifting trends; cession in business. This week Fed- Streets favorite on na | building in 
; ibly will persist for some eral Reserve Board Chairman Mar- ations was Bethlehem Steel Oth 
Becks ome riner S. Eccles gave a five-point steels, the non-ferrous metals, and 1 
'] k's dose of psychology being rescae (which is interesting be- aviation shares took their pla . a 
; ¢ than that for the last week cause it doesn’t try to hang the urmament  splurg But thes: ; 
| ee ee li blame either on business or govern really didn't do much better than a lot 
ai: year, securities anc commox mont enclusively) of causes as fol : in 
ties 1 a much better front. The Semens of In pattie favorites in other lines 
re. f. indeed, one can be isolated (1) Prices which rose much faster CrOCEEK 2. SS MOF, | nd 
- President Roosevelt's re- than mass purchasing power. building stocks—so it couldn't hay 
Marks werk greeted much more favor (2) Accumulation of inventories been purely an armament market 
ry siness and financial circles (a rise of 25% in the year ended Inflati Lacks Weigl 
th. se of his sounding boards with September, 1937). nfation Lacks Weight 
lane -] ind Ickes—in the preceding (3) Decline in construction, par- Neither did inflation provide a con 
eX par we Associate Justice Sutherland’ s re- rg eng ie ‘ vincing explanation Inflation — talk 
. ; Ited Wall Street’s new con- oy federal “contri shouldn't have been accompanied by 
ew tir: tea butions to general buying power. ae ~‘ md 
e in| fx: t didn’t destroy it (5) Adversities which curtailed wg 2 in high grade bonds and in 
. . railroad and utility spending. the dollar. So all in all, the market 
Traders Move Cautiously Mr. Eccles thinks agen ll 1936 analysts might about as well accept the 
I response to the chief executive's wages, industrial prices, and raw flat statement that the Pp iblic bo ght : 
co ym the state of the nation material costs would greatly speed curities because it derived negative a 
Wasn't tly spontaneous. The mar- recovery. surance trom the President's n essage 
ke: { heard those remarks be- To some extent the same thing is true 
fo: time on Monday; yet prices The dollar strengthened in terms of for commodities Prices of raw ma 
dic nothing in the day's late foreign currencies (some said it was terials were going up because the Wash 
tha Overnight, however, President caused by European purchases of Ameri ington news didn't chill pur 
Roos relatively soothing utter- can securities in response to the Presi agents. There still is nibbling for 
an pave rise to some popular dent's message); stocks staged a rous plenishment of depleted nventories 
Op: he result was improvement ing rally; bonds shook off the effects Export sales of wheat, corn, and cotton 
in irkets of the Erie default enough to edge for ire good. A wid spread feeling tl 
; 
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commodity 
about its 
LOssip on pP hos¢ 
be bound to take hold 
Che wheat market still is a bit jumpy, 
but it has benefited substantially from 
better European demand. Corn, which 
is going abroad in the best volume in 
about a decade, is fairly firm even when 
wheat is undergoing its uneasy spells. 
The copper market also felt the en- 
livening influence of European demand 
this week The export price pushed 
above 10¢ a lb. on Tuesday, practically 
duplicating the then current quotation 
of 103¢ for domestic offerings. On 
Wednesday the export price edged for 
ward again, and this attracted some 
home buying. The result was an ad 
vance in the domestic quotation to 10}¢ 


Silver—Down and Up 


Roosevelt cuts subsidy but 
continues rest of policy. Indus- 
trial silver rises. 


SILVER, which ts worth 45¢ an oz 
only bring 64.64¢ in the United States 
President Roosevelt, by exe: 


this year 
tive proclamation, has reduced the sub 


sidy on domestically mined metal from 
approximately 33¢ an oz. to 20¢; he 
has cut the price from 77.57¢ to 64.64, 

The reduction in the Treasury's buy 
ing price is accomplished by increasing 
the seigniorage to 50° of the statutory 
price of $1.2929 an oz. for silver. Since 
the middle of 1935, the seigniorage 
had been only 40% Rough estimates 
put the loss to the silver producing 
states at $7,800,000 annually, while the 
Treasury saves that amount 

In other directions, the government 
has made little change in its silver pol 
Icy, despite the lapsing of the interna- 
tional agreement. Mexican and Cana 
dian silver will be purchased throughout 
this month as heretofore—at 45¢ an 
oz.—and China has 
six months’ market at similar terms 


a promise of a 


For a few minutes on Monday morn 
ing, the silver markets didn’t know what 
to make of Washington's policy In 
London the shorts (who had sold silver 
futures in the expectation that the 
United States would lower its prices for 
foreign metal) rushed to cover. For 
ward silver, which for several days had 
been more than 2¢ under metal for 
spot delivery in London, practically 
closed the gap. 

The London shorts’ apprehensions 
proved well grounded. When the 
Treasury came into the New York mar 
ket for foreign silver on Monday it 
came in at its previous price of 45¢ 
This had the effect of holding London 
futures up pretty well at the spot price 

That, in turn, resulted in hoisting 
the price of industrial silver in this 


1 
| 


country Importers prev iously could 
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Cc. & O. President 


Internattonal 
A RAILROADER for 35 years, George 
7 D. Brooke has been elected president 
of the Chesapeake & Ohio Railway to 
succeed the late W. J. Harahan. Mr. 
Brooke has been with the road since 1924. 
and recently has served as executive vice- 
president. 





buy London futures, take delivery, and 


lay the metal down in New York sub 
stantially below London spot 
This accounted for the fact that New 


prices 
I 


York prices for industrial silver Jast 
week had held at or near 42¢ an oz 
On Monday, Handy & Harmon, bullion 
dealers, raised the quotation for indus 
trial silver to 432¢ to give effect to the 
rise in the London forward price 
« 

Wheeler’s Contribution—A Senate 
interstate commerce subcommittee, un- 
der the chairmanship of Montana's B 
K. Wheeler, has for many months been 
delving into the musty pages of rail 
The group started out to 
seek remedies and has wound up ‘in 
what looks to Wall Street like a head 
line hunt. 

The fact is that the subcommittee has 
succeeded primarily in annoying rail 
road managers (most of whom weren't 


way finance 


managers at the time of the acts investi 
gated) and their bankers. It has dug 
up and made new spaper reading out of 
much six-, eight-, and ten-year-old data; 
little of the information, aside from 
embroidering details, was new to any 
one even moderately well informed on 
railway affairs 

The subcommittee in December an 
nounced that it would discontinue its 
digging with the New Year It pro 
posed to start conferences with all in- 
terested parties to find solutions to some 
of the railroads’ problems. The finan- 


cial community didn't really expect that 


rrol 

tive on its face 

Now however, if 
Wheeler sens ‘ 1 
hunt He assail 
inv monopoly 
asserts, needs investigatior 
covered that Kuhn, Loel 
of Morgan have always 


of the railroad financing ( 


prise ') He may not have 
perhaps, there is a logical 
Kuhn, Loeb and the Mo: 
years, were best able to 
It should, nevertheless 
to Sen Wheeler's credit 
calle | attentior 
holding company abus 
field. He has also called 
underwriting profits 
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brokerage rates, the N 
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boosts were ma 


investors and raders 
feel that they had been 
And when the Ne 
new rates went 
were negligible 


! 
There still remains 


cate job ahead ; inflictir 
on 

$2 on all ount | 

of less than $1,000 or cre 
less than $2,500, except ti 


sions run to $3 a mont 
no service chat 
As the 
$3, one trade a mont! 
fend off the blow 
$2 a month, 
an inactive 
come to $24 a year, w! 
same as the $25 yearly 
of a custodian account in 
a person were to us¢ 
todian of securities (wi 
trades), he would be 


ly as he wo 
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aie) 


rate for custoc 
a bank 


Brokers are now consid 


way to break the bad news t 


about service charges 
sidering sending out a 
around the 15th of Jan 


would offer the opps 
drawal before the 31st 
would be no automati 
without notice 
using the telephone I 
tomers’ man do the dirt 


, 
Relations Job 


Others art 


It is here that the delica 
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s comes in. If a charge 
without motice, small cus- 
to withdraw their ac 
_ when they make future 
nay try some other broker 
nbrage. Customers have an 
way of remembering a sud- 
even if it’s only $2—and 

+ they have been rooked. 
most brokers have not al- 
t out letters to customers with 
wunts is that they have been 
on machinery for installing the new 
Clerks have had to be schooled 
hods of figuring the new sched- 
1 forms have had to be revised 
. But by the middle of the 
it's expected that the new rates 
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ee 
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1 rates. 
the San Francisco Stock 
has boosted its commission 
itting them closely in line with 
York Stock Exchange boost of 
Although members of the New 
‘k Curb Exchange have informally 
issed raising rates, no positive ofh- 

| action has been taken. 

7 

Static at Recess—President Roose- 
essage to Congress on the state 
n got an exceptionally bad 
his week at the Recess Club, 
ries on its lunch roster (spelt 
‘a’’) some of Wall Street’s 
The radio didn't 


For 296 


names. 


n good many of the Presi- 
s impassioned paragraphs the in- 
a weird scream—a 
en a peanut vendor’s whistle 
of a freight train in the 
in all, it was a sound of 
nd it did not fall on deaf ears. 
nts nursed the radio unsuccess- 
keep the flow of the Presiden- 
t an even pitch. 
ringing conclusion—‘I am 
the Congress of the United States 
let the people down”—was lost 
rowi of static. 
rs 
gar and Reciprocity—If and when 
United States completes a reciprocal 
with Great Britain, Ameri- 
finers of sugar would like to be 
n equal footing in the export 
th the British industry. The 
horities in Washington have 
about it, and more may be 
t later. 


loose 


r 


Wels 
of +} 
meepu 
Which 
Pithou 
Bicht 
Work 
deo: 
str es 
Goss | 
ai t 
ii, > 
de: 
Atten 
fo! 
| 


22 
ow 


v9 


REPORTER & 


sument is, as put by the 
tates Cane Sugar Refiners’ 
that British refiners get 
u indirect bounties under the 
etunding import duties by way 
" The general idea is that 
in either country imports 
mew snpar an ° 
=’ Sugar and pays the duty on it. The 
m fe refined and exported. Upon 
mation the refiner gets his duty pay- 
;  <k—except that the domestic in- 
ves that the British refiners 
than they paid. 
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THE CREDIT RESERVOIR 


Relation of deposits to reserves of 
all Federal Reserve member banks 





Reserves in billions of dollars 
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Excess reserves C7 


Demand deposit reserves 
Time deposit reserves ee 


Net demand 
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For this reason, it is contended, the 
United States exports of refined cane 
sugar have dropped to 73,000 tons in 
1937 against 379,000 tons in 1925 
That drop of 300,000 tons in export 
business, if it were to be added on in 
one lump to 1938 volume, would mean 
about 7 to domestic cane refiners. It 
is hardly to be expected that it will 
come back in one lump, but the Ameri- 
can industry earnestly desires to be put 
in a position where it can compete for 
its recapture. 

Britain undertakes to see that all 
branches of the sugar industry make 
money. The extra ‘“drawback’’ in the 
export trade is viewed by the Ameri- 
can industry as an export bounty to keep 
English refiners prosperous. It has the 
effect, too, of keeping English ship bot- 
toms full importing raws and exporting 
refined. 

It would not be true reciprocity, 
American refiners feel, if this situation 
were not adjusted in any trade treaty 
which might be concluded. 


. 
Credit Ebb and Flow—Money in 
circulation is contracting, and the re- 
serves of the banks are rising. It’s the 
usual seasonal pattern. 

The events of recent months, how- 
ever, have not run on orthodox per- 
centages. Whereas money in circulation 
rose approximately 9% in the final five 
months of both 1935 and 1936, it gained 








only 4° in the corresponding 1937 
period (due to the influence of receding 
business ) ( onsequently, now 
money is moving out of circulation, the 
decline may not be as large as usual 
in the preceding two years the dip was 
a little more than 5 from the Decem 
ber peak until the end of January. 

Money in circulation rose in 1937 to 
a peak of $6,681,000,000 just before 
Christmas, a gain of $257,000,000 from 
the midsummer low. In the preceding 
year the gain in the same period was 
$557,000,000 to a high of $6,680,000 
000 in December. I n 
stances, the January dip may not be quite 
as deep as that of $362,000,000 a year 
ago. A fair approximation probably 
would be circulation of about $6,350,- 
000,000 at the end of this month 

In any event, in the last week of 
December the Federal Reserve Board re- 
ports a drop of $110,000,000 in circula 
tion. This, in combination with other 
less substantial factors, accounted for a 
jump of $150,000,000 in excess reserves 
of the member banks. That brought the 
figure to $1,160,000,000, the highest 
level since last April when the final 
boost in reserve requirements became 
effective. This figure will be added to 
substantially by the end of the month, 
which means that banks will have plenty 
of money on hand to care for business 
loans—and probably a good bit for in- 
vestment. 
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PENCIL 


SAVE UP TO 


546,000 A YEAR! 


Equip iar Snglaces With 
AUTOPOINT PENCILS 


LEADS AND ERASERS 
Outlaw the wasteful wood-pencil and 
standardize on AUTOPOINT! Used by 
4,000 prominent firms! Many report 
cash savings up to $1 a year per em- 
ployee in material costs alone! Other 
savings are even greater . . . time-losses 
are cut, efficiency 1s in- 
creased. Read of AUTO- 
POINT’S unique pencil 
control plan, and facts 
about wood-pencil 
waste, in free book 
**Turning Lead into 
Gold.”” Write for your 
copy and sample pencil 
AUTOPOINT COMPANY 

Dept. BW-1, 1801 Foster Av. <% 
Chicago, Ul. " 
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FLONIDA 





Fascinating INDEED 


A perennial Winter Eden for y Ja 
old—Accessible from everywhere— Nort! 
East and West, via 

The Atlantic Coast Line Railroad's s 


perb fleet of fourteen da y fast througt 
Florida trains 6 from New York and East 


8 from Chicago and the West 


EASTERN TRAINS 


*Florida Special! (Slst Seas ¢ st 

ted, *The Miaomian, *Hovana Special, New F 

metto limited. Also the *Everglades, fast $ 

train from Washington 9.2 3m. daily, with ea 
©. T 


morning arrivals at Miam St. Peterst 
ond other South Florida resorts 
*Via F.E.C. Ry., Jacksonville to East Coast points 


TAKE YOUR AUTO—One Additional 


Ticket costing 4¢ per mile carries it, 
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-” cht we lie awake, won 
- »s become of the Associa 
Prevention of Taking Hats 
| a tors, and of its women’s 
ry Society for the Protection 
Li es Whose Eyes Have Been 
by Gentlemen Taking Hats 


Ree 


Christmas, Variety pub 
names of the 27 gate- 
25 New York advertising 

certain pertinent facts 
All but six of the girls 
arried (that’s their story, any- 
Ten of them prefer perfume, 
rs. six candy, and five books. 
ese days, Business Week will 
round to taking a more searching 
We'll ask particularly about pref- 
: diamonds and chinchillas. 


TR ELER ATER OREN 


5 


rTING machines sometimes pro- 
is transpositions and jum- 
We commented recently on the 
one of the 37 naval com- 
who had been promoted to 
If we can trust the newspaper 
we said, he was “Commander 
t{kjllybrand. Probably pronounced 
for short.” But in fact it’s pro- 
| Smith. William Van C. Brandt, 
idelphia, writes us that the man 
is evidently “Commander Ly- 
P. Smith, U. S. N., a member 
class of 1911, United States Na- 
my, who was recently among 
selected for promotion to cap- 
Probably the typesetter hit the 
keys but, for some mechanical 
Mason, got the wrong answer. 
imes, though, it isn’t the ma- 
e that’s at fault. A ripple of the 
ss the keys will bring a star- 
Last week we published 
his page the Hotpoint “theme song.”” 
last line, as you may remember, 
"HOO-RAY! HOO-RAY!” But 
€ galley proof reached us, it 
1 this added line: 
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ings happen sometimes, little 

Arases are spoken, that keep us pon- 
ring tor weeks on end. For instance, 
f it manifestation of educa- 
nement in the robbery of a 

ng n at Rutherford, N. J., some 
iy have read, two girls 
ape up and bought four gallons of 
then one of them said 
to use the telephone, and 
the filling-station man ‘n- 
ad ed a gun and robbed him 
wy “roughly. After he surrendered 
’, she ripped the change- 

his belt and took the keys 

s pocket and tore the telephone 
naking her getaway. He 
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ditorially Speaking— 


} 


A DEFECTIVE 


told the police later that she had talked CARTRIDGE LOST 


like a person of “education and re 
finement.” 

Naturally we wondered what fastidi 
ous words she had spoken to impress 
him so favorably in circumstances that 
might easily have prejudiced him against 
her. Her words, those persuasive words 
that proclaimed her sinaatie and re- 
finement, were these: “Get ‘em up 
quick. I'm in a hurry. I'd just as soon 
drill you as not.” 


WINTER items: In Philadelphia a trathc 
light “‘froze’’ red when cold weather 
congealed the oil in the mechanism. 
From Prince Albert, Saskatchewan, 
comes a story that a traveling man at 
Hudson Bay Junction, dashing out of 
the hotel to his train, carried a water 
jug in which his teeth had frozen. And 
from Sudbury, Ont., D. C. McKechnie 
of the Consolidated Mining and Smelt 
ing Co. of Canada, Ltd., writes us 
Some few weeks ago I noticed an 
article [in Business Week} about the 
freezing of bread to keep it fresh. Some 
10 years ago I spent a winter in the 
Arctic and it was the custom there to 
make a large batch of bread in Novem- 
ber and then immediately place it out 
on the porch where it would be frozen 
and this would do for the winter's sup- 
ply. I have eaten fine fresh bread in 
February that was baked in November.” 


THIRTY-SEVEN years ago Salima Ma- 
chimba, the young queen of the Indian 


Ocean island of Mohilla, abdicated in | 


order to marry Camille Paule, a French 


gendarme. Now she is threatening to | 


sue President Lebrun of France unless 
the government increases her pension 


Salima Machimba, 

Once queen of Mohilla, 
Now married to himba 
Who shares her small villa, 
She's now very grimba, 
Her mind's quite guerrilla 
Don't call it a whimba 

If she craves a mantilla 
Of lace or a slimba 

And slenda armilla 

Of gold on her trimba 
Small wrista. Vanilla 

’s her fav'rite ice crimba, 
And sarsaparilla 

She'd drink with a vimba 
Today in her vill 

But to be in the swimba 
Swill sarsaparilla, 

And eata ice crimba 

That's flavored vanilla 

She needs just a glimba 
Or, say, a scintilla 

More dough to make dimba 
Her screams that are shrilla. 
So think it no whimba 
When this anxious frilla 
Petitions to himba, 
Lebrun, who can thrilla 
And fill to the brimba 

The cup of Machimba, 
Who pleads from her villa 
Salima Machimba, 

Once queen of Mohilla! 


A BASKETBALL 


a tittle r) ee 


BUT IT MADE A BIG DIFFERENCE 





* At Madison, Wis., January 16, 1928, W is 

consin led Illinois, 33-32, Wisconsin's ball, ten 
seconds to play. Timer raised gun...click, click, 
no report, On third clicl:, gun fired but Howe, of 
Illinois, after getting ball near center of floor, 
had scored a basket and Illinois won 34-33 





HEN a machine takes time out, 
every minute means money. 
That’s why alittle part like the clutch 
is big in importance. The unfailing re- 
liability of Twin Dise Clutches is saving 


the owners of Twin Dise equipped ma- 


| chinery thousands of dollars every year 


---in road building, contracting and 
material handling...in agriculture... 
in the oil fields...in textile mills...and 
wherever machine tools are used. Look 
for the Twin Dise Clutch on the ma- 
chine you buy—it means quicker, more 
positive control, easier operation, and 
more years of low up-keep continuous 
service. Write for booklet. Twin Dise 


Clutch Company, Racine, Wisconsin. 








Twin Dise Clutches are strona 
enough for the load. Adjustment 
is made by hand... casily and 
quickly. Lubrication is positive; 
engagement sure and smooth. 
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Directed Against All 


When President Roosevelt demands 
that business “cooperate with govern- 
ment... in whatever program may be 
sanctioned by the chosen representa- 
tives of the people,” business men 
have grounds for believing that what 
he means is not cooperation but 
submission. This interpretation is 
strengthened by his ominous assertion 
that “the work undertaken by Andrew 
Jackson and Woodrow Wilson is not 
finished yet.”” But at another point in 
his message to Congress he pol ct the 
grimness of his tone by admitting that 
“no government can conscript co- 
operation.” Right. If it is really co- 
operation, it cannot be conscripted. 
The President should not merely say 
so at one moment but should keep it 
in mind constantly. There is only one 
way to get the cooperation of business 
and that is by persuasion. 

The President attempts to back 
down from the menacing speeches of 
Assistant Attorney-General Robert H. 
Jackson and Secretary of the Interior 
Ickes by explaining: “Only a small 
minority have displayed poor citizen- 
ship by engaging in practices which 
are dishonest or definitely harmful to 
society. This statement is straight- 
forward and true. No person in any 
responsible place in the government 
of the United States today has ever 
taken any position contrary to it.” 

Is that candid? Or is it an evasion 
of the real meaning of the Jackson 
and Ickes speeches? Did these re- 
sponsible officials assail only a small 
minority? Yes. Only a small minority 
of all business. But they assailed all 
large business. “Big Business should 
wash in strong disinfectants so that it 
can come into the court of public 
opinion with clean hands,” said Sec. 
Ickes. Not a small minority of Big 
Business, but Big Business as a whole. 

And similarly he assailed the so- 
called “Sixty Families,” taking his in- 
spiration from Ferdinand Lundberg’s 
recent sensational book, “America’s 
Sixty Families.” The present battle, 
said Mr. Ickes, “must be fought 
through to a finish—until plutocracy 
or democracy—until America’s Sixty 
Families or America’s 120,000,000 
people—win.” And again, in 1929 “the 
Sixty Families promptly led the Amer- 
ican Pa into the worst peacetime 
catastrophe ever known.” And last 
year “the Sixty Families that were 
master-minding private enterprise, 
proved to have learned nothing nor 


forgotten nothing since 1929.” And 
they, “unwilling to learn to do busi- 
ness upon the democratic terms of 
1937, began to make threats.” They 
threatened “that the professional op- 
erators of the American economic sys- 
tem will refuse to operate that 
economic system” unless President 
Roosevelt yields to their demands. 

Observe that it is not “only a small 
minority” of these so-called devilish 
“Sixty Families” that are accused of 
this conduct; it is all the “Sixty Fami- 
lies.” In other words, Mr. Ickes of- 
fered a 100°, indictment of all the 
rich, without a single exception. He 
indicted all of Big Business. And he 
spoke with the undoubted approval of 
President Roosevelt. The President 
cannot now evade responsibility by 
asserting that he had “only a small 
minority” in mind. He sanctioned the 
rousing of popular passions against 
all of Big Business, all the rich. 

If he means to go on along that 
line, he should say so. But if he 
really wants the cooperation of all 
business—small and large alike—and 
of all classes, from poor to rich, he 
should speak in the voice of coopera- 
tion and should not sanction the 
bringing of false witness. 


Utility Valuation in 
The Supreme Court 


With Justices Butler and McReynolds 
dissenting, the Supreme Court has al- 
tered the position it took last June 
in an important utility case. A fed- 
eral court in California enjoined a 
state commission from enforcing a 
rate order that was based on the “pru- 
dent investment” theory, disregarding 
reproduction cost as a factor. The 
Supreme Court now directs the lower 
court to rehear the case and to base 
its findings on the question whether 
the commission's order is confiscatory, 
regardless of what theory the com- 
mission has used. 


Undoubtedly this decision 
friendly gesture to the 
vestment” theory, which jp f 
cases is likely to be given mor, ae 
by the Supreme Court. Bur as 
dell L. Willkie’s recent propos! 
indicated, some of the utilitig | 
willing to concede a great deal jp 
matter. They will not wage , ; 
to the finish on the question of , 
ation, provided the governmey 
frains se ruinous competition 


Starting to Whittle 
The Silver Subsidy 


Ac last the country is approady 
reason on the silver-price quesey 
President Roosevelt's year-end 
proclamation is unexpectedly go 
though it does not turn silver lod 
to find its own price-level, 
77.57¢ an oz. for newly mined don 
tic silver, the President has redy 
the price to 64.64¢—the same wh 
he established in 1933, in his orige 
proclamation of silver purch: ase, Sin 
then he has raised the price mi 
Now it is back to its starting por 
On Dec. 31, 1938, when the new; 
expires, the President should whol 
abandon the effort to keep silver 
an artificial level. 

The gap between 44¢—the wo 
price—and 77¢ is so wide thar 
President probably believed it cou 
not be altogether closed at once wi 
out causing appreciable harm. i 
knew that the silver-buying expe 
ment had received a sufficient m 
during its four years and had fail 
miserably. 

It was urged in °33 as a means¢ 
influencing the world price to mo 
upward, thus sustaining the prospenn 
of the silver-producing and sive 
currency nations, and enlarging « 
foreign trade. But these contenton 
which have since been proved & 
sound, were a mere disguise for ® 
real motives of the program. Thos 
motives were political. The silve 
producing states have a small popul 
tion, but their representation in oe 
Senate is large; and the silver sem 
tors wanted a subsidy. They got 
And although the President feels te 
it should not be wholly withdrawat 
once, his new proclamation is in & 
fect a sweeping admission that & 
subsidy is economically indefensible 
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